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General 


Spokesman on Missile Sale, President's Illness 
OW 2406114588 Beijing International Service 
in English to North America 0300 GMT 24 Jun 88 


[Text] The Chinese Foreign Ministry says that Vietnam- 
ese troop withdrawal is still the key to ending the conflict 
in Kampuchea. (Wei Liang) reports from the Thursday's 
Foreign Ministry press conference in Beijing. 


Foreign Ministry Spokesman Li Zhaoxing says Vietnam 
is to withdraw all its troops from Kampuchea as soon as 
possible. Li was commenting on a recent WASHING- 
TON POST report that says China will grant political 
asylum to Pol Pot, the leader of the Khmer Rouge, in 
exchange for an agreement to end the conflict in Kam- 
puchea. Li says the report is irresponsible and ground- 
less. His comments were translated by an interpreter. 


[Translator]: [Begin recording] We favor a four-party 
coalition of Kampuchea under the leadership of Prince 
Sihanouk. [end recording] 


Li also made it clear that China supports all efforts to 
solve the Kampuchea problem including a planned 
meeting in Jakarta. 


[Translator]: [Begin recording] In our view, whatever the 
form should be taken should hold talks or meetings on 
the question [words indistinct] of Kampuchea. Vietnam 
as a party to the question of Kampuchea should partic- 
ipate in this meeting [word indistinct]. The question of 
withdrawing all Vietnamese troops from Kampuchea at 
an early date should also be touched upon. [end record- 


ing] 


Commenting on the Dalai Lama’s recent speech in 
France, Li says China is against any attempt to separate 
Tibet from the country. 


{Translator}: [Begin recording] We are opposed to any 
actions or activities to be taken by Dalai Lama in foreign 
countries which are detrimental to the unification of the 
motherland and the national unity. We are also opposed 
to any foreign organizations or personages who provide 
forums for Dalai to make statements which are detri- 
mental to national unity. [end recording} 


Li also denies reports that China sells missiles to Syria. 
Li was asked about China’s response to the tearing down 
of a China's national flag in a prefecture in Japan. He 
says the Chinese Government strongly insists that the 
Japanese authorities take the incident seriously and 
adopt measures to prevent it from happening again. On 
the Soviet troop withdrawal from Afghanistan, Li says 
China hopes that the Soviet Union implements the 
Geneva accord. He says the Soviets should not cvok up 
a pretext to delay its troop withdrawal. Li also explains 
why Chinese President Yang Shangkun couldn't turn up 
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to welcome the Ethiopian state leader Mengistu Haile 
Mariam on Monday. He says President Yang had a cold 
and was advised by doctors to stay away from too many 
functions. 


Aerospace Cooperation With Countries Described 
OW2306091188 Beijing XINHUA in English 
1345 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA) —While co-pro- 
ducing trainers with other countries, China is developing 
15-seat airliners jointly with a Federal German com- 
pany, said a senior engineer from the Ministry of the 
Aerospace Industry here today. 


Giving a briefing on China's aviation industry and 
technological cooperation with other countries to the 
American participants attending the “U.S.-China joint 
session on industry, trade and economic development” 
in Beijing. senior engineer Dong Xiao said China is now 
also making contacts with foreign airlines to produce 
passenger planes. 


He said, over the past three decades China has estab- 
lished a comprehensive aviation industrial system and 
altogether produced more than 10,000 planes. 


Since 1978, he said, China’s aviation industry has 
imported technology for upgrading enterprises and 
developing new products, and established trade relations 
and technological cooperation with more than 50 coun- 
tries and regions. 


He said the Shanghai aviation industrial corporation and 
the Mcdonnell Douglas corporation are co-producing 
MD-82 passenger planes. This is the largest industrial 
cooperation project between China and the United 
States since the two countries established diplomatic 
relations in 1979. 


To upgrade the Chinese-produced “Yun 7” and “Yun 8” 
planes, he said, China will consult some American com- 
panies for technological cooperation and purchasing 
equipment. 


Chinese airplane manufactures are now producing some 
parts for foreign airlines, he said. They include cab 
doors, engine parts and vanes. 


Disputes Paralyze UN Disarmament Session 
OW 2306201688 Beijing XINHUA in English 
0943 GMT 23 Jun 88 


[(““U.N. Disarmament Session Comes to Crossroads (by 
Cheng Shengtao)”— XINHUA headline] 


[Text] United Nations, June 22 (XINHUA)}—The third 
special session of the UN General Assembly on disarma- 
ment has come to the crossroads as various groups of 
states remain differring on a few major issues while 
continuing their efforts to identify points of conver- 
gence. 
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The Committe of the Whole, which is mandated to 
examine substantive questions and formulate final pro- 
posals for the session, began its final week on June 20 
processing the papers, all prepared by the chairmen of 
the three working groups On their own responsibilities in 
the absence of a consensus on the texts. 


As the latest effort to narrow the gaps, committee chair- 
man Mansur Ahmad (Pakistan) spent a whole day yes- 
terday consulting with the various delegation groups 
(East, West, Non-aligned, China) and followed up with a 
second draft text of the committee today. 


The three working groups, charged respectively with 
examining the implementation of decisions made by the 
two previous special sessions, elaborating new measures 
in the light of the current situation and studying the UN 
role in the disarmament field, had each held a dozen 
meetings over the past two weeks. 


However, none of them had been able to reach consensus 
which is required of any decision. Amendment proposals 
submitted in working group two alone ran up to 65 


pages. 


Delegation sources said that while the new draft text 
contains more points where consensus is likely, it still 
takes time to work out a generally acceptable text as the 
final or concluding document of the special session. The 
delegations from fnow on have to burn the midnight oil 
in order to have the session end on Saturday as sched- 
uled. 


To begin with, these sources said, there is a big difference 
in the overall approaches. 


Western countries want a concise report on the few key 
issues On which consensus exists, without dealing with 
contentious questions. 


Non-aligned countries, however, are in favor of a com- 
prehensive text that not only sets out areas of consensus 
but also gives substantive treatment to other issues on 
which there is no consensus but for which there is broad 


support. 


Divergencies also exist on a wide range of specific issues, 
first and foremost nuclear disarmament. 


The great majority of countries call for total elimination 
of nuclear arms, assumption of the prime responsibility 
by the two superpowers for their reduction, a halt to the 
race, a ban on their testing, and declaration by nuclear 
States not to be the first to use such weapons and not to 
use them against non-nuclear arms states. 


But the West sticks to the theory of nuclear deterrence, 
envisaging no elimination, no comprehensive ban on 
testing, nor commitment to no-use. 
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France declared that prohibition of testing “can only be 
the consequence, not the cause, of a cut in arms,” and 
that it cannot “feel itself bound by any limitations” to 
which the two superpowers may eventually agree. 


In a bid to soften the edges of controversies On this issue, 
informed sources said, the new draft text distributed to 
the delegations — jay contains only general statements 
that measures to reduce the risk of nuclear war should be 
“further strengthened” and that the two superpowers, 
“who have the primary responsibility in this area, are 
strongly urged”’ to conclude a treaty to cut their strategic 
arms by half *‘at an early date.” 


Similar treatment is applied to questions of outer space, 
naval disarmament, conventional disarmament, and the 
relationship between disarmament and development, 
the sourc.s said. 


For example, in the new draft, there is only one sentence 
relating to naval disarmament—naval forces should not 
be excluded from the disarmament process. 


Observers said while it remains to be seen whether the 
new draft will be accepted by all, it is quite certain that 
as things stand today, no approach can win without 
making due allowance for the opposite, if the session 
wants to succeed at all. 


But they also point to such questions as prohibition of 
chemical weapons, verification, confidence-building and 
a greater role of the United Nations in the disarmament 
process—areas in which common grounds seem to be 
much larger. 


The UN General Assembly as the largest disarmament 
deliberative body held a successful first special session 
ten years ago, but was unable to reach agreement on the 
main agenda items at its second special session in 1982. 


The current session opened here late May. The general 
mood here is that it must not be let to fail again at this 
session, now that the international climate has consider- 
ably improved and people are expecting so much. 


USSR Seeks UN Help To Free POWs in 
Afghanistan 

OW 2406090088 Beijing XINHUA in English 
0707 GMT 23 Jun 88 


[Text] United Nations, June 22 (XINHUA) The Soviet 
Union has asked the UN secretary-general to help free 
more than 300 Soviet soldiers held by U.S.-backed 
Afghan resistance forces, a UN spokesman said Wedn- 
seday. 


“We have been approached by the Soviet Government, 
which has asked the secretary-general to intercede in this 
matter,” Francois Giuliani told reporters in UN head- 
quaters based in New York. 
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Giuliani said ‘Soviet officials” met with Secretary- 
General Javier Perez de Cuellar Wednesday to seek his 
assistance in determining the whereabouts and release of 
the soldiers. 


The spokesman said Tuesday that any requests for 
assistance from the Soviet Union should be addressed to 
the International Committee of the Red Cross (ICRC). 
He said Wednseday the UN position remains that the 
ICRC should handle the matter even though the Soviet 
Union has asked Perez de Cuellar for help. 


During the Moscow summit, U.S. President Ronald 
Reagan told Soviet leader Mikhail Gorbachev he would 
do everything he could to help free the estimated 311 
Soviet prisoners of war in Afghanistan. 


Giuliani also told the reporters the United Nations has 
asked Soviets for detailed maps of mine fields laid in 
Afghanistan by Soviet troops during the eight-year war. 


The maps will help find the numbers of mines in Afghan 
rural areas which UN officials said led to a threat to 
returning Afghan refugees and UN relief personnel. 


United States & Canada 


i Industry, Trade, Economic Seminar 
nds 


Li Lanqing Speaks 
OW2306170788 Beijing XINHUA Domestic Service 
in Chinese 0743 GMT 20 Jun 88 


{By reporters Wan Zheng and Gao Lu] 


[Text] Beijing, 20 Jun (XINHUA)}—At ihe Sino-U:S. 
industry, trade, and economic development seminar 
held today in Beijing, Li Langing, vice minister of 
Foreign Economic Relations and Trade, said: The 
United States has become China’s third largest trade 
partner. The bilateral trade volume for 1987 was 
U.S.$7.8 billion, of which U.S.$3 billion accounts for 
China’s exports to the United States and U.S.$4.8 billion 
imports from the United States to China. The Sino-U:S. 
trade volume constitutes 9.5 percent of China’s total 
foreign trade volume and its ratio to the U.S. foreign 
trade volume is also rising. 


Li Lanqing said: With the deepening of China’s open 
policy, Sino-U.S. economic and technological coopera- 
tion projects have increased continuously and grown 
more diversified in form. Statistics show that currently 
there are 408 investment projects undertaken by U.S. 
businessmen in China and the agreed investment totals 
U.S.$3.04 billion, second only to that of Hong Kong and 
Macao. At the same time, China, too, has become an 
increasingly active investor in the United States. Up tll 
now, China has founded over 100 different kinds of 
enterprises in the United States, 41 of which are non- 
trade enterprises and 75 trade enterprises. Some are 
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wholly Chinese-owned firms and some are joint ven- 
tures. They are scattered in New York, Washington, Los 
Angeles, California, New Jersey, Alaska, and Guam. 


Li Langing said: In the past agricultural products and 
raw materials like industrial chemicals and timber made 
up a large portion of the goods China imported from the 
United States. However, recently China has rapidly 
increased the imports of technological products such as 
machinery and electric appliances from the United 
States. Major imported U.S. products include airliners, 
computers, petroleum, chemical industrial equipment, 
power generating facilities, and so forth. China’s export 
to the United States, in addition to the traditional export 
products, now sees gradual increase of machinery, TV 
sets, radios, and cameras. 


Li Langing pointed out: The current economic and trade 
relations between China and the United States greatly 
fall far short of the two nations’ potential and possibility. 
This kind of potential is reflected not only in trading but 
in the economic and technological cooperation between 
the two nations. He said: As the largest developing 
country in the world engaged in a large-scale economic 
construction, China needs to import from abroad a large 
amount of capital, technologies, equipment, and neces- 
sary raw materials. And the United States, with its 
advanced technologies, equipment, management experi- 
ence, and abundant funds, is in need of overseas markets 
and outlets. He welcomed U.S. commercial and indus- 
trial circles to make investments in China, whether to set 
up joint ventures or sole-proprietorship enterprises. He 
said China will accept any form of cooperation that is in 
common use internationally. 


Satellite Results Described 
OW 2306123388 Beijing XINHUA in English 
1414 GMT 22 Jun 88 


[Text] Beijing, June 22 (XINHUA)—China will provide 
satellite design and manufacturing services for foreign 
clients or lend them recoverable satellites for scientific 
experiments. 


Xie Haoran, senior engineer, at the Aerospace Industry 
Ministry, told American delegates attending the current 
China-U.S. joint session on industry, trade and eco- 
nomic development here today that China is n.gotiating 
with Brazil for co-production of an earth resources 
satellite. 


He said that China has signed agreements with compa- 
nies in the Federal Republic of Germany on piggyback 
payload services for two test facilities. Last year, China 
for the first time successfully provided piggyback pay- 
load services to Matra, a French company, 


China will further improve the payload capability of the 
Long March family of launch vehicles so as to meet the 
requirements for launching various kinds of satellites 
both at home and abroad, he said. 
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In the next few years, China will develop different kinds 
of special application satellites including large-capacity 
broadcasting and communications, synchronous meteo- 
rological and earth resources satellites, he said. 


China is now preparing for the development of a space 
transport system and space station, he said. At present, 
Chinese scientists only conduct feasibility studies. 


China has already successfully launched 22 satellites, 
including 10 recoverable ones. The Long March family 
of launch vehicles is capable of launching various types 
of satellites including geostationary and sun-synchro- 
nous Orbit satellities. 


Relaxation of U.S. Controls 
OW 2306151088 Beijing XINHUA in English 
1330 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)}—A senior Chinese 
electronics industry official has urged the U.S. Govern- 
ment to further relax its control over electronic technol- 
ogy transfer to China as a bid to enhance bilateral 
cooperation. 


Addressing a panel at the China-U.S. joint session on 
industry, trade and economic development, which 
closed here today, Vice Minister of the Machinery and 
Electronics Industry Zhang Xuedong said China only 
imported 25 percent of its electronic technology from the 
United States in the 1981-1985 period. 


About 60 percent of the country’s imported electronic 
technology came from Japan, he said. 


Although some controls on technology exports to China 
have been relaxed by the U.S. Government in the past 
few years, Zhang said, many business deals have been 
lost due to the narrow scope and lower grade of items, 
and slow process of the relaxation, particularly in elec- 
tronics. 


U.S. Assistant Secretary of Commerce Michael Zacharia 
told XINHUA during the sessionn that the U.S. Govern- 
ment began to liberalize technology exports to China by 
setting up “green zones’, which have grown to 32 
categories by now. 


The average approval time for technology transfer to 
China, he said, has been reduced to 62 days from 120 
days in 1985, while items in the “green, zones” need only 
17 days for approval. 


Zhang said China’s domestic manufacturers were only 
able to provide one-fourth of its industrial electronic 
products needed from 1986 to 1990, involving as much 
as 100 billion yuan, while consumer electronic products 
are also in short supply. Both have to be imported in 
large amounts, he added. 
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According to Zhang, China still has an unfavorable 
balance in its foreign trade of electronic products. To 
change the situation, he said, China should increase the 
competitiveness of its electronic prioducts in the world 
market and attract more foreign investors to start man- 
ufacturing such items in China. 


Instead of importing complete sets of equipment and 
components in large amounts, China will focus on the 
import of advanced and practical knowhow, as well as 
key equipment and part. Favorable treatment will be 
given to investment that brings state-of-the-art technol- 


Ogy. 


China’s electronics industry has 3,000 enterprises, turn- 
ing out a total output on 42.5 billion yuan-worth last 
year, about three percent of the country’s gross industrial 
output. 


Zhang said that the industry aims to achieve a total 
output of 60 billion yuan worth by 1990. To this end, he 
said, major efforts will be made for the development of 
integrated circuits, communications equipment, com- 
puters and software. 


Session Closes 
OW 2306181188 Beijing XINHUA in English 
1221 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)—The United States 
should keep its domestic market as open as possible and 
reject the eas, “fix” of protectionism, U.S. Ambassador 
to China Winston Lord said here today. 


Addressing the closing ceremony of the China-US. joint 
session on industry, trade and economic development, 
Lord said that his country should pursue a technology 
transfer policy consistent with »rogress in the U.S-China 
bilateral relationship, relaxing controls wherever possi- 
ble. 


He spoke highly of the progress in economic cooperation 
and trade between the United States and China. Both 
sides are facing challenges for furthering such coopera- 
tion, he said. 


He also urged China to further improve its ways of 
conducting foreign economic and trade affairs, such as 
loosening controls over foreign exchange, import 
licenses and profit repatriation, and strengthening pro- 
tection of intellectual property rights. 


Bilateral trade and investment have a strategic dimen- 
sion for expanding the relationship between the two 
countries, he said, adding thai “the future of our bilateral 
relationship, which only 17 years ago was threading its 
way through a rugged and narrow pass, iow beckons to 
us like a broad highway.” 
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Speaking on the occasion, Zhang Jingfu, chairman of the 
Chinese organizing committee of the session, said that 
since China has adopted a policy for opening wider to 
the outside world, especially for the implementation of 
the coastal development strateg, the economic, trade and 
technical cooperation between China and the United 
States will continue to be extended on a wide scale. 


Zhang suggested that Chinese and American entrepre- 
neurs deepen their mutual understanding and seek coop- 
eration. Meanwhile, he said, both governments and 
enterprises must give support to the further development 
of scientific and economic cooperation and trade 
between the two countries. 


To encourage the development of the export-oriented 
economy in the coastal areas, Zhang said, the Chinese 
Government has worked out or revised sets of regula- 
tions and laws. 


During the four-day session, leaders from China’s 22 
provinces and cities briefed the American participants 
on the local investment environment and the develop- 
ment of the various economic sectors. They discussed 
matters for cooperation and signed letters of intent. 


Pentagon Probe To Involve Billions 
OW 2406000588 Beijing XINHUA in English 
1806 GMT 23 Jun 88 


{Text} Washington, June 23 (XINHUA) The Pentagon 
military procurement scandal involves as many as 50 
consultants and 100 defense contracts totalling “tens of 
billions of dollars,” U.S. Attorney Henry Hudson and 
two Justice Department officials who lead the investiga- 
tion told congressional members Wednesday. 


They also told members of the U.S. Congress that 
investigators are looking into the possibility of collusive 
bidding by contractors and manipulation of bid specifi- 
cations as well as charges that consultants were selling 
inside informn to contractors to help them obtain con- 
tracts. 


However, any indictments could be returned as early as 
late August or more likely later in the year, possibly after 
the November presidential elections. 


“One of the frailties of man—simple greed—appears to 
have triggered this scandal,” said Senator Strom Thur- 
mond yesterday who urged stiff penalties for contractors 
found to have engaged in wrongdoing. 


House Energy and Commerce Committee Chairman 
John Dingell said, *“‘we have a substantial scandal on our 
hands.” 


New details continued to spili out in the two-year old 
investigation of the Pentagon military procurement 
scandal, the biggest scandal in the Pentagon history as 
reported. 
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Since the investigation was disclosed last week, Presi- 
dent Ronald Reagan has urged a thorough probe, and 
federal prosecutors are now armed with nearly 4,800 
tape recordings from bugged or wiretapped conversa- 
tions, videotapes reminiscent of the congressqonal 
abscam bribery investigation of 1980, and mounds ot 
records seized in 42 FBI searches since last week. [pum- 
ber indistinct] subpoenas have been issued. 


A major figure in the defense fraud scandal, the U.S. 
Navy’s Deputy Assistant Secretary James Gaines, is 
cooperating with investigators, ABC News and the 
ASSOCIATED PRESS reported yesterday. 


Another Pentagon official is also negotiating with the 
government on whether to cooperate. 


Federal law enforcement sources said they expect a 
number of targets to begin cooperating soon in hopes of 
winning leniency. 


Meanwhile, prosecutors told House and Senate leaders 
in private meetings yesterday that no one in congress has 
been specifically targeted. Earlier reports said five House 
members had been linked to the probe. 


Former Defense Secretary Caspar Weinberger told AP 
yesterday, “I think the procedures in effect are proper. ... 
But no matter how careful you are, you're not going to be 
able to eliminate dishonesty.” 


He said he did not have any suspicions of wrongdoing 
before leaving office last November. 


Weinberger, who served almost seven years as secretary 
of defense, said he is afraid there will be a dangerous 
overreaction by Congress and the public to disclosures of 
a massive Pentagon fraud and bribery investigation. 


U.S. Senate Panel Approves Space Station 
Funding 

OW 2306014188 Beijing XINHUA in English 
0803 GMT 22 Jun 88 


[Text] Washington, June 21 (XINHUA) —The U.S. Sen- 
ate Appropriations Subcommittee on Defense voted 
today to increase spending for the U.S. National Aero- 
nautics and Space Administration (NASA), clearing the 
way for an 800 million dollar appropriation for a con- 
troversial space station. 


The subcommittee agreed to transfer 600 million dollars 
from unspent defence funds to NASA’s budget, provided 
that the money goes toward the space station. 


Early last week, another Senate appropriations subcom- 
mittee, which has jurisdiction over NASA’s budget. 
voted to appropriate 200 million dollars to the space 
station. 
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President Reagan had asked for 967 million dollars 
toward building the space station in the fiscal year 
beginning October |. 


Construction is expected to begin next year, and the 
space station is expected to be in earth orbit by the end 
of 1996. 


However, the U.S. House Appropriations Committee 
has hinged the future of the project on the next president. 
The committee voted last week to appropriate 902 
million dollars to the space station, but stipulatd that the 
next president would have to agree to go ahead with th 
project before about half the money is speni. 


The next U.S. president, who will be elected on Novem- 
ber 8, will begin a four-year term next January. 


U.S. Conducts Simultaneous Nuclear Tests 
OW 2306092688 Beijing XINHUA in English 
0021 GMT 23 Jun 88 


[Text] Washington, June 22 (XINHUA) —The United 
States conducted two nuclear tests simultaneously at the 
Nevada Desert today, marking a second time of such 
experiment in 43 years of nuclear testing. 


According to the Energy Department, the two devices 
were detonated at 7 am (local time), with a combined 
force of less than 150 kilotons of TNT. But, the exact size 
of each device was not announced. 


The simultaneous test of two devices was conducted by 
the United States for the first time in September 1982. 


Today’s explosions were the sixth and seventh the 
United States conducted this year. 


Reagan Meets U.S. INF Inspectors 
OW 2306194288 Beijing XINHUA in English 
0748 GMT 23 Jun 88 


[Text] Washington, June 22 (XINHUA) —U:SS. President 
Ronald Reagan met today with a U.S. team assigned to 
inspect Soviet missile facilities for compliance with the 
U.S.-Soviet treaty on eliminating intermediate nuclear 
forces. (INF) 


According to White House spokesman B. Jay Cooper, 
the team, headed by Brigadier General Roland La Joie, 
director of the on-site inspection agency, left later today 
for its base in Japan. Beginning July |, it will conduct 
initial base-line inspections of 133 Soviet missile facili- 
ties in 60 days. 


The team will also conduct on-site inspections of the 
elimination of missile facilities at Votkinsk in the Soviet 
Union. 
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“These inspection activities are an essential element of 
our verification regime for the INF treaty,’ Cooper told 
reporters. 


“In addition, the experience will be useful as we develop 
verification provisions for a strategic arms reduction 
agreement,” he said. 


The Soviet Union will also send inspection teams to 26 
missile sites in the United States and to European 
countries where U.S. medium- and shorter-range nuclear 
missiles are deployed. 


The INF treaty was signed by Reagan and Soviet leader 
Mikhail! Gorbachev in Washington last December. 
Under its terms, the two countries have pledged to 
destroy within three years all their nuclear missiles with 
ranges from 500 to 5,500 kilometers. 


U.S. Governors Discuss Drought in Chicago 
OW 2406001388 Beijing XINHUA in English 
1757 GMT 23 Jun 88 


[Text] Washington, June 23 (XINHUA) —Governors of 
10 drought-stricken states in the United States met today 
in Chicago to “grapple with a looming agricultural 
crisis,” reported “USA TODAY”. 


Governors attending the meeting are from Illinois, lowa, 
Kansas, Minnesota, Montana, Nebraska, North Dakota, 
South Dakota, Ohio and Wisconsin. 


The U.S. Agriculture Department’s chief meteorologist 
Norton T. Strommen said that the forecast over the next 
10 days, a critical period in the growing season for corn, 
pointed to “continued hot, rainless weather throughout 
most of tme drought-stricken region.” 


“It may be the worst early summer drought we've ever 
had,” said U.S. Agriculture Secretary Richard Lyng. He 
is to address the governors’ meeting. 


The U.S. Agriculture Department yesterday released a 
list of drought areas. The drought disaster has hit 1,231 
counties in 30 of the nation’s 50 states, or more than 40 
percent of the U.S. counties. Five days ago, about | 000 
counties in 20 states were on the list. 


Soviet Union 


Soviet Literary Group Visits Friendship Commune 
OW 2306190288 Beijing in Russian to the USSR 
1800 GMT 19 Jun 88 


[Text] A Soviet literary and art delegation visited a 
people’s Sino-Soviet friendship commune situated on 
the western outskirts of Beijing on 18 June. The delega- 
tion included members from the Union of Soviet Soci- 
eties for Friendship and Cultural Relations with Foreign 
Countries and the Soviet-Chinese Friendship Society. It 
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was headed by Ovchinnikov, PRAVDA political 
observer, member of the USSR Union of Writers, and 
member of the Soviet-Chinese Friendship Society cen- 
tral executive. 


The Soviet guests looked over the knitting and embroi- 
dery factory, and took an interest in its production and 
[word indistinct] of the workers. The Soviet friends 
spoke enthusiastically of the great progress made by the 
Chinese people over recent years. 


The chairman of the commune, Comrade Wu Yugian, 
gave a luncheon in honor of the members of the delega- 
tion. After lunch, a meeting took place between the 
Soviet comrades and the representatives of the com- 
mune. 


Moscow Expels Two Canadian Diplomats 
OW24060)4288 Beijing XINHUA in English 
1532 GMT 23 Jun 88 


[Text] Moscow, June 23 (XINHUA)—The Soviet Gov- 
ernment has decided to expell two Canadian diplomats 
in retaliation to the expulsion of 17 Soviet diplomats by 
Canada, a Canadian source confirmed here today. 


The source said Canadian Ambassador in Moscow, 
Vernon Turner, expressed his anger when he learned the 
Soviet decision yesterday following a meeting with a 
Soviet official in the Foreign Ministry. 


During the meeting, Soviet Deputy Foreign Minister 
Alexander Bessmertnykh handed the ambassador a 
memorandum that accused Canadian Second Secretary 
Evelyn Puxley and Naval Attache Raymond Steele of 
Carrying Out activities “incompatiable with their status,” 
a diplomatic euphemism for spying. The two diplomats 
were declared persona non-grata and were asked to leave 
the Soviet Union within three days. 


The Soviet Union has also banned three former Cana- 
dian diplomats from returning to Moscow. 


The Canadian source said Ottawa has not yet responded 
Officially to the Soviet decision. 


The Soviet move came three days after the Canadian 
Government confirmed its expulsion of nine Soviet 
diplomats and declared eight others who have already 
left Canada as persona non-g;ata. 


Shortly before the Soviet decision was announced, For- 
eign Ministry Spokesman Gennadiy Gerasimov warned 
that Moscow would retaliate against Ottawa for the 
expulsion. 
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PRAVDA Cited on Increase in Ethnic Tension 
OW 2406043188 Beijing XINHUA in English 
1333 GMT 23 Jun 88 


[Text] Moscow, June 23 (XINHUA)—The five-month 
old ethnic strife in Azerbaijani Nagorno-Karabakh is 
aggravating as Armenians hold more rallies and demon- 
strations and production in many factories remains at a 
standstill, leading Soviet newspaper PRAVDA said 
today. 


Troops have been moved into the region to prevent 
further conflicis following a bloodshed last weekend 
between ethnic groups of Armenia and Azerbaijan in 
which 16 people were injured, PRAVDA said. 


The paper said that although many demonstrators in 
Nagorno-Karabakh, an _  Azerbaijan-enclamed [as 
received] region with 80 percent of its population being 
Armenians and of Christian extraction, have realized 
what they are doing is meaningless, they are so much 
involved that they are not able to get themselves out. 


After being led to an impasse by instigators, PRAVDA 
said, some of the ethnic activists are in a desperate state. 


The five-month-long ethnic struggle came to a height on 
June 15 when the Supreme Soviet (parliament) of Arme- 
nia gave its consent to [words indistinct} the Armenian 
Republic, but the resolution was rejected by the Azerbai- 
jani parliament. 


Soviets Differ on Nagorno-Karabakh Region 
OW2306233988 Beijing XINHUA in English 
0657 GMT 23 Jun 88 


[Text] Moscow, June 22 (XINHUA) —Two Soviet schol- 
ars expressed Opposing views on the ownership of the 
Nagorno-Karabakh region, an enclave in the Soviet 
republic of Azerbaijan, at a press conference here today. 


Roy Medvedev, a Ph.D. in history, said that the region 
has long been part of Armenia and that Armenians, who 
account for 90 percent of the population in the region, 
have lived there for 1,600 years. 


He said the ownership of the region was changed four 
times from 1918 to 1923 and the region was under the 
rule of Armenia from 1923 to 1924. 


He pointed out that former Soviet leader losif Stalin 
merged Nagorno-Karabakh into Azerbaijan without 
seeking opinions from local people. 


It did not matter then because the entire Trans-aucasia 
was a republic, he said, adding that the problem is now of 
great political and ethnical importance. 
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He stressed that “the region should be included in 
Armenia in terms of history, nation and cujture,” and 
suggested the int.abitants of Nagorno-Karabakh solve 
the problem themselves. 


This is in accordance with Vladimir Lenin’s ethnic 
policy, he added. 


However, Aleksandr Yakovlev, a Ph.D. in law, put 
forward an opposite point of view, stressing that eact 
union republic has its own sovereignty. 


He said the destiny of each part of a republic should be 
decided by the republic itself. 


Yakovlev held now that the Supreme Soviet of Azerbai- 
jan has rejected the Nagorno-Karabahk region’s demand 
to join Armenia, the ownership of the region should 
remain unchanged. 


Duration of Soviet Conference Unpredictable 
OW 2406005688 Beijing XINHUA in English 
1733 GMT 23 Jun 88 


[Text] Moscow, June 23 (XINHUA)—A senior Soviet 
party official said in Moscow today tliat nobody can 
predict how long the forthcoming party conference will 
last. 


This was in contrast to an earlier announcement by a 
Soviet Foreign Ministry spokesman that the meeting will 
take place for four days from June 28 to July 1. 


Speaking at a press conference here this morning, chief 
of the Soviet party Propaganda Department, Yuriy SkI- 
yarov, denied that there had been an, new decision on 
the duration of the conference. 


The duration “will be defined in the course of the 
conference, depending on the way the discussion pro- 
ceeds and on a full evaluation of opinions represented at 
the conference,” he said. 


Sklyarov also announced ‘at no foreign delegation had 
been invited to the conference. 


Foreign journalists will not be allowed access to the 
conference itself. They may only watch live television 
broadcasts of its opening and closing sessions and learn 
about the proceedings from the press center, where daily 
briefings will be given during the conference. 


General Secretary Mikhail Gorbachev will deliver a 
report at the opening session. The decisions made at the 
conference will be as binding on the whole party as those 
of party congresses which are held every five years, the 
next to be held in 1991. The agenda of the confe:nce 
was made public weeks ago as the Central Committee 
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prepared for the forum: to review the results of nation- 
wide reform since the 27th party congress 11, 1986 and 
set tasks for the future, and discuss measures for demo - 
ratization. 


USSR To Test Booster Rockets Over Pacific 
OW 2306091888 Beijii.g XINHUA in English 
0135 GMT 23 Jun 88 


[Text] Moscow, June 22 (XINHUA) —The Soviet Union 
will launch booster rockets to three Pacific areas from 
June 25 to July 4, the official news agency TASS reported 
today. 


TASS stipulated in detail the three locations in the 
Pacific and transmitted a Soviet Government request 
that, as a safety measure, foreign governments not allow 
ships and planes to enter these areas and air space from 
6 am to 7 pm local time. 


Northeast Asia 


Coastal Areas Encouraged To T: ade With ROK 
HK2406092188 Hong Kong AFP i =nglish 
0542 GMT 24 Jun 88 


[Text] Beijing, June 24 (AFP)}—China has apparently 
given the go ahead to coastal cities to trade directly with 
South Korea despite an absence of diplomatie ties 
between the two countries, a visiting South Korean 
businessman said Friday. 


The businessman, who asked not to be named, said he 
had met in Beijing senior officials from Shandong Prov- 
ince who were very positive about sealing trade ties with 
South Korean companies. 


“Everything seems to indicate that these cities have been 
given the green light from Beijing to trade directly with 
us,” he said. “North Korea, politics, and the absence of 
diplomatic relations does not seem to be a problem.” 


China asserts that there is no direct trade with South 
Korea. Nevertheless, the official ECONOMIC DAILY 
reported last month that the coastal provinces of Liaon- 
ing, Shandong and Hebei “can develop trade relations” 
with the country. 


The economic rapprochement between Beijing and 
Seoul comes amid difficulties in rela*:cas between China 
and its North Korean ally and the Chinese Government 
prefers to keep the development as quiet as possible, 
observers said. 


The South Korean businessman said that a delegation 
from Shandong Province led by Qingdao Mayor Guo 
Songnian visited Hong Kong last week for trade negoti- 
ations with South Korea. But a Chinese official in the 
colony said the delegation was negotiating a new charter 
service between Hong Kong and Qingdao. 
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Sources say a visit by Chinese Premier Li Peng to 
Pyongyang earlier this year was cancelled and replaced 
by a visit dy Tianjin Mayor L: Ruihuan. 


Mr Li Peng has broken with tradition by scheduling his 
first fore gn trip as premier to Pakistan later this year, 
diplomets said. Chinese premiers usually make their first 
trip to North Korea, a staunch ally since the 1950's. 


A trip to North Korea by a high-level Chinese delegation 
has, however, been planned to precede the Seoul Olym- 
pic Games beginning in September, informed Eastern 
European sources said. Beijing is seeking to prevent any 
unfortunate act by Pyongyang which has suffered a 
major diplomatic upset after most communist nations 
agreed to participate in the Seoul games. 


South Korean figures estimate that trade with China 
reached 1.8 billion dollars in 1987, and that direct trade, 
mainly Chinese coal, reached 600 million dollars. 


Amity Group S:.pports Korean Reunification 
OW 2406074388 Beijing XINHUA in English 
0654 GMT 24 Jun 88 


[Text] Beijing, June 24 (XINHUA)}—The Chinese Peo- 
ple’s Association for Friendship with Foreign Countries 
and the China-Korea Friendship ‘.ssociation today 
expressed the Chinese people's firm support for the 
Korean peopic’s just struggle for the reunification of the 
Korean nation. 


The peaceful reunification of the Korean peninsula 
should be achieved by the Korean people themselves 
through consultation and without outside interference, 
the associations said in a message to the Central Com- 
mittee of the Korea-China Friendship Association of the 
Democratic People’s Republic of Korea (DPRK). 


The Chinese associations sent the message on the occa- 
sion of the “June 25-July 27 Joint Anti-American Strug- 
gle Month.” The United States launched an aggressive 
war against Korea on June 25, 1950, and had to sign the 
armistice agreement of Korea on July 27, 1953, at the 
truce site of Panmunjom. 


Since the end of the Korean war, the DPRK has held 
activities every year in celebration of the :nemorial 
month, demanding the withdrawal of U.S. troops from 
South Korea and independent and peaceful reunification 
of the peninsula. 


Korean Armistice Commission Meets 
OW’ 2406005588 Beijing XINHUA in Englis’. 
1738 GMT 23 Jun 88 


[Text] Pyongyang, June 23 (XINHUA) —The 494th 
meeting of the secretaries of the Military Armistice 
Commission of Korea was he!d today at Panmunjom at 
the proposal of the Korean and Chinese sides. 
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Senior Colonel Kim Yon-ki lodged a protest againsi the 
United States and South Korea for armed provocations 
against the North in the demilitarized zone in violation 
of the armistice agreement. 


Kim accused the South of repeated ti:ing upon northern 
positions and shipping weapons into the demilitarized 
zone. 


DPRK To Ensure Free Travel To Co-Host Games 
HK2406030088 Beijing RENMIN RIBAO in Chinese 
23 Jun 88 p 6 


[Text] Pyongyang, 21 Jun (XINHUA)—According to a 
Korean Central News Agency report Tuesday, in answer- 
ing a question raised by a reporter of the agency, the 
spokesman of the DPRK Olympic Committee said it 
seemed as if the DPRK did not want to participate in the 
Olympic Games when the International Olympic Com- 
mittee [IOC] President Juan Antonio Samaranch said in 
a press conference in Barcelona on June 9 that the 
DPRK Olympic committee did not answer his telegram 
and that the “opening of the border” would be a “major 
obstacle”. 


“It is not true to the fact,” he said, “This committee 
answered Samaranch’s 7 June telegram on June 10 and 
the DPRK Olympic Committee has long ago said that so 
long as the idea of co-hosting the Olympics is realized, 
the North side will ensure free travel for athletes, inter- 
preters, media and tourists between Pyongyang and 
Seoul by land, sea and air.” 


As to whether the North side will participate in the 
forthcoming Olympic Games, the spokesman said, it wiil 
depend on whether the South Korean authorities will 
accept our co-hosting proposal, not on the opening of the 
military demarcation line. 


The spokesman said that if the North side was worried 
about the opening of the military demarcation line, it 
would not have applied ior the right to co-host the 
Olympics. 


‘Analysis’ Views Japan’s Uno’s Mideast Trip 
OW 2306114588 Beijing XINHUA in English 
1747 GMT 22 Jun 88 


[““News Analysis: Japanese Foreign Minister's Planned 
Visit to Israel Conspicuous Diplomatic Move (by Zhu 
Ronggen)"—X!INHUA headline] 


[Text] Tokyo, June 22 (XINHUA)}—Japanese F.-reign 
Minister Sosuke Uno left Canada today to tour jour 
Middle East countries in a bid to enlarge Tokyo's role in 
settling disputes in the conflict-ridden region after 
attending the Toronto summit of seven major Western 
industrialized nations. 
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During his six-day tour, Uno will visit Syria, Jordan, 
Egypt and Israel. He will be the first Japanese cabinet 
member ever to officially visit Isiael. 


Analysts here said Uno's visit to Israel would mirror a 
delicate change and significant readjustment of Japan's 
Middle East policy. 


Prime Minister Noboru Takeshita has stressed that 
Japan must participate in positive diplomatic efforts to 
solve regional conflicts. 


Among other regional conflicts around the world, Japan 
is deeply concerned with the Palestinian issue, the Iran- 
Iraq war and Kampuchea. 


Uno is expected to urge the four nations to step up their 
efforts for peace, while pledging increased Japanese 
contributions to peacekeeping in the region. 


Japan opened diplomatic ties with Israel in 1952. Why 
has it taken 36 years for Japan to send a cabinet minister 
to Israel? 


Uno's visit to Israel is significant as part of Japan's 
efforts to upgrade its role in the international commu- 
nity as an “economic superpower,” observers here said. 


Japan intends to tackle the Middle East peace problem as 
part of the “globalization of Japanese diplomacy” com- 
mensurate with its economic power, according to the 
Foreign Ministry. 


Uno’s visit will widen Japan's diplomatic channels with 
nations in the region and subsequently enlarge the scope 
of Japan's diplomacy, analysts said. 


The Middle East is a stage where international power 
games are played. U.S. Secretary of State George Shultz 
already has visited the Middle East four times this year, 
but his peace initiative has reached an impasse. Uno's 
trip to Israel and the other three nations will be “‘a big 
step forward” for Japanese diplomacy, the analysts 
added. 


Japan is attempting to indicate through Uno's visit that 
Tokyo is cooperating fully in the search for a solution to 
the Middle East problem. 


When then Japanese Foreign Minister Shintaro Abe 
visited Iran and Iraq in 1983 in a bid to play a mediatory 
role in the conflict there, the ministry entertained the 
idea of extending his trip to Israel, said a senior diplomat 
who worked for Abe. 


“But we hesitated to do so at that time, and eventually 
gave up the idea. We were also worried about a possible 
strong backlash from Arab countries,” he added. 


The Arab world supplies Japan with much of its oil. 
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Over the past five years, however, Japan's increasing 
influence in the international arena has given it enough 
confidence to seek political dialogue with Isiael, the 
diplomat explined. 


Since 1985, substantial developments in relations 
between Japan and Isracl have taken place and their 
trade volume was up 84 percent in the first three months 
of this year. It is estimated that trade will increase to | .2 
billion dollars this year from about 400 million dollars in 
1986. 


Meanwhile, a group of Arab ambassadors in Tokyo have 
expressed displeasure with the trip to Israel. They 
warned that Uno's visit would be taken as sign of 
Japanese support for Israel. 


Uno, hoping to erase negative views about his trip, 
stressed that his visit to Israel “by no means signals a 
change” in Japan's Middle East policy. 


Uno's explanation must be reinforced by substanbtial 
action. 


Southeast Asia & Pacific 


Lao Hansheng Meets Aeronautics Society Head 
OW2306203388 Beijing XINHUA in English 
0932 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)—Lao Hansheng, 
vice-chairman of the Standing Committee of the Chinese 
National People's Congress, met with Peter Lloyd, pres- 
ident of the International Aeronautical Federation 
(F.A.1.) here this afternoon. 


Liao is also the honorary president of the Chinese 
Aeronautical Sports Association. 


During the meeting, Lloyd expressed the hope that 
China would play more important role in the F.A.I. 


The Australian guest arrived here tuesday at the invita- 
tion of the host association. He is scheduled to leave for 
home tomorrow. 


International Supervision Favored for Cambodia 
HK2406133188 Hong Kong AFP in English 
1321 GMT 24 Jun 88 


[Text] Beijing, June 24 (AFP)}—China said Friday it 
would favor international supervision in Cambodia after 
the pullout of Vietnamese troops to ensure the country’s 
internal security and the organization of free elections. 


“In our view, withdrawing Vietnamese troops, safe- 
guarding Kampuchean internal peace and holding free 
elections, all call de facto for international supervision,” 
a Chinese Foreign Ministry spokesman told AGENCE 
FRANCE-PRESSE by telephone. 
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China had called Thursday for international oversight 
only of the Vietnamese troop withdrawal. Hanoi has said 
it will repatriate 50,000 troops by the end of this year 
beginning June 30, and withdraw the remaining troops, 
which would number up to 70,000 by Western estimates, 
by the end of 1990. 


“It's a new small step forward in the direction of 
(resistance leader Prince Norodom) Sihanouk,” said a 
Western diplomat, who stressed, however, that China 
has yet to clearly support the creation of an international 
peace-keeping force sought by Prince Sihanouk. 


The resistance leader arrived in Bangkok from Beijing 
Friday as he prepares for the first meeting of all the 
Cambodian factions, set for the end of July in Jakarta, 
which Vietnam will also attend. 


Prince Sihanouk has suggested that an international 
peace-keeping force would neutralize the Khmer Rouge 
and prevent it from regaining power after the Vietnam- 
ese troops depart. 


Observers noted that Beijing supports both Prince Siha- 
nouk and the Khmer Rouge, despite the prince's open 
hostility towards his coalition partner. 


The Khmer Rouge are held responsible for killing hun- 
dreds of thousands of Cambodians during the three-year 
Pol Pot reign of terror that ended in early 1979 after the 
Vietnamese invasion. 


Diplomats and observers said that Beijing's references to 
“safeguarding the internal peace” in Cambodia suggest 
that it no longer sees the departure of the Vietnamese as 
a unique guarantee of peace, but fears that instead 
Cambodia could be plunged into an exclusively civil war. 


Approximately 30,000 Khmer Rouge guerrillas, armed 
and supplied by Beijing, make up the main military 
might of the anti-Vietnamese resistance, and Prince 
Sihanouk openly fears that they will attempt a forcible 
takeover after 1990. 


The head of the tripartite Cambodian resistance coali- 
tion is in favor of internationally supervised general 
elections that would spawn a new government after the 
dissolution of the one Hanoi installed in Phnom Penh in 
1979. 


Concerning the form such supervision might take, the 
Chinese spokesman said, “This should be settled 
through consultations by all the parties concerned.” 


As he left for Bangkok, Prince Sihanouk said he was “in 
favor of dialogue,” according to the NEW CHINA 
NEWS AGENCY (NCNA). 
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“Lam always going to say ‘yes’ to all proposals consistent 
in searching for a breakthrough or achieving progress in 
our search for an equitable solution to the Kampuchea 
problem,” the official news agency quoted him as saying. 


He then again cast doubt on the sincerity of Vietnam's 
intentions to withdraw its troops, NCNA said. 


Thai Spokesman on SRV Withdrawal 
Announcement 

OW 2306150888 Beijing XINHUA in English 
1355 GMT 23 Jun 88 


{Text} Bangkok, June (XINHUA)—"The international 
community holds that it is imperative to keep a close 
watch over Vietnam's actual deeds and see that how 
much sincerity it has” in pulling part of its troops out of 
Kampuchea, the spokesman of the Supreme Command 
of the Thai Armed Forces said here today. 


The spokesman, Sihadej Bunnag, told a news conference 
in the Supreme Command that “It is certainly a good 
sign’’ that there is some change in Vietnam’s attitude on 
Kampuchea. However, Sihadej added, it is imperative to 
wait and see its actual deeds, as Vietnam has time and 
again announced troop pull-outs from Kampuchea but 
the real fact is that at least 100,000 Vietnamese troops 
are still stationed in Kampuchea and the developments 
in the Kampuchean battle fields and a number of posi- 
tions in the Thai-Kampuchean border areas remain 
tense. 


Sihadej said that Vietnam's sincerity in its troop with- 
drawal also can be testified by the fact that whether it 
still persists in wiping out its “opposite side” and makes 
pretext for a reurn of its troops into Kampuchea as the 
prerequi site for its troop pull-out. 


On developments in the Kampuchean battle fields, Siha- 
dej said that in the past month Vietnam kept mobilizing 
its troops and equipment in various areas of Kampu- 
chea, particularly in the north and west, to reinforce and 
rotate its trops there in operations to mop up the 
resistance forces and stop them from moving into the 
interior. 


The Kampuchean resistance forces mobilized counter- 
attacks. Their raids at transport lines have brought 
shortage of munitions and food to the troops of Vietnam 
and the Heng Samrin regime, Sihade) said. 


He added that Thai border residents have suffered 
casualties from the explosion of bombs and shells from 
the battle fields in Kampuchea. 
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Southeast Asia Business Conference Opens 
OW 2306214788 Beijing XINHUA in English 
1024 GMT 23 Jun 88 


[Text] Bangkok, June 23 (XINHUA)—The 1988 South- 
east Asia regional conference of the Academy of Inter- 
national Business opened here today to exchange infor- 
mation, views and experiences on Asia-Pacific 
perspectives in international business. 


The conference was organized jointly by the Human 
Resources Institute of Thammasat University of Thai- 
land and the Academy of International Business South 
East Asia chapter, which drew together about | 80 speak- 
ers and participants from countries of the Pacific basin. 


Thai Prime Minister Prem Tinsulanon said in his open- 
ing address that the conference ‘will focus on various 
important subjects ranging from human resource man- 
agement, the role of multi-national corporations, inter- 
national finance, accounting of marketing, export pro- 
motion, technology transfer in the region.” 


“These are subjects of considerable significance and 
relevance in the context of growing economic dynamism 
in the Asia-Pacific region,” he noted. 


He said that on the basis of trends, achievements and the 
enormous potentials yet to be tapped, countries of the 
Pacific basin, particularly the booming economies on its 
western rim, have of late attracted a great deal of world 
attention. 


He said the projected arrival of the Pacific era will not 
only bring with benefits and opportunities but will also 
present the countries in the region with challenges of 
diverse nature and forms. 


He said, “What Thailand, along with other countries in 
the region, very much wants to see is the international 
business, while partaking of the growth and prosperity of 
Our region, to assume a greater role and more responsi- 
bility in the areas of the transfer of new technology and 
the development of our human resource.” 


He believed that “further efforts in upgrading technical 
and management skill to facilitate transfer of technology 
for Thailand and other countries in this region will be 
crucial in preparing us to meet the challenges of ever 
changing global economy as well as to take the many 
Opportunities open to us in the coming Pacific century.” 


The conference will close on June 25. 
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77 Arrested for Burmese Disturbance 
OW 2306035288 Beijing XINHUA in English 
1746 GMT 22 Jun 88 


{Text} Rangoon, June 22 (XINHUA)—Burmese police 
have arrested 77 persons, including 10 students, for 
causing disturbances and violence in yesterday's demon- 
stration and disturbances, the Burma Broadcasting Ser- 
vice reported tonight. 


The arrested were said to have wrecked and set fire to the 
Sanchaung Police Sfation and the cinema halls. 


The report said security is under control of the army and 
the capital was calm today. 


Police will continue to take action against those causing 
violent disturbances yesterday, it added. 


Burmese Capital Calm After Disturbance 
OW2306043088 Beijing XINHUA in English 
1525 GMT 22 Jun 88 


[Text] Rangoon, June 22 (XINHUA)—The situation in 
Rangoon seemed calm today after the proclamation of 
an order prohibiting public gathering and demonstration 
and the imposing of a 60-day curfew yesterday. 


Government functionary and workers went to work this 
morning as usual and were back home this afternoon as 
early. [sentence as received] Most shops did business as 
usual. 


However the situation has not yet returncd to normal. 
The Rangoon Institute of Technology, where violent 
demonstrations took place last March, was suspended 
today by the authorities. 


Other educational institutions closed over the past two 
days are the Rangoon University, Institute of Econom- 
ics, Institute of Medicine (1), Institute of Dental Medi- 
cine and the Rangoon Institute of Technology. 


The authorities ordered the closure after a series of 
students’ strike, gatherings and demonstrations took 
place on the campus of the Rangoon University and 
other institutes. 


Thousands of people, mostly students, held demonstra- 
tion yesterday afternoon on the Prome Road, the largest 
street in Rangoon, and later crashed with policemen. 


The order issued yesterday evening by Executive Com- 
mittee of Rangoon Division People’s Council said the 
disturbances at noon here yesterday had caused the 
death of five policemen and injuries of 26 others while 
“one of those perpetrating violence and disturbances 
also died and a few others injured.” 
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Near East & South Asia 


Iranian Envoy Meets With Parliamentary Official 
LD2306100088 Tehran IRNA in English 
0811 Jun 88 


[Text] Beijing, June 23, IRNA—Iran’s Ambassador to 
People’s Republic of China Ala-ed Din Borujerdi dis- 
cussed Tehran-Beijing ties with the vice speaker of the 
Chinese National Congress here Wednesday. 


Brujerdi referred to expansion of Iran-China relations in 
post revolution period and said the visit to China of 
Iran’s Majlis Speaker Hojjat ol-Eslam ‘Ali Akbar 
Hashemi-Rafsanjani’s marked a turning point in bilat- 
eral relations. 


Borujerdi called for more contacts between the officials 
of the two countries. He expressed the hope that speaker 
of Chinese Congress would visit Iran at a proper time. 


Afghan Resistance Accuses USSR of Abductions 
OW2306014788 Beijing XINHUA in English 
1422 GMT 22 Jun 88 


[Text] Islamabad, June 22 (XINHUA)}—Burhanuddin 
Rabbani, president of the Afghan Islamic Society, has 
accused Kabul and Soviet secret police of abducting an 
official of his party, resistance sources said here today. 


Din Muhammad, who is the eldest brother of Ahmad 
Shah Mas‘ud, prominent guerrilla commander in Pun- 
jsher Valley in Parvan Province northeast of Kabul, was 
handling the political affairs of the Afghan Islamic 
Society. He has been missing in Peshawar, capital of 
Pakistan’s Northwest Frontier Province, since June 2. 


The sources quoted Rabbani as saying that he will not 
accept the exchange of Din Muhammad with Siddiqual- 
lah, younger brother of head of the Kabul regime Naji- 
bullah. 


Rabbani noted, “Siddiquallah was not abducted by any 
of us but it was his own initiative to join us.”’ He is not 
kept under detention, Rabbani added. 


Siddiquallah defected in mid-November 1987 to the 
Afghan guerrillas led by Mas‘ud who battled the Soviet- 
Kabul troops for years in the strategic area of Punjsher 
Valley. 


Soviet Planes Bomb Rural Afghanistan 
OW2306022588 Beijing XINHUA in English 
1332 GMT 22 Jun 88 


[Text] Islamabad, June 22 (XINHUW)—Soviet and 
Kabul aircraft have bombed rural localities and guerrilla 
positions in Paktia and Faryab Provinces in Afghani- 
stan, causing heavy casualties and losses to civilians and 
resistance fighters, resistance sources said here today. 
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The sources said 12 planes of the Kabul regime on June 
19 dropped napalm bombs in Alikhel Garrison and 
nearby villages in Jaji District in Paktia Province bor- 
dering Pakistan, killing 11 people wounding 45 others. 
Many houses were destroyed. 


Alikhel Garrison, about 30 kilometers from the border, 
was captured by the Afghan resistance forces last month. 
[words indistinct] and villages near Maimana, capital of 
Faryab Province bordering the Soviet Union. 


[words indistinct] were killed and a number of [words 
indistinct]. 


Afghan Resistance Besieges Qandahar 
OW2406014488 Beijing XINHUA in English 
1524 GMT 23 Jun 88 


[Text] Islamabad, June 23 (XINHUA)—Afghan resis- 
tance guerrillas have besieged Qandahar, the second 
largest city in Afghanistan, and advised the people there 
to leave, according to reports from the city. 


The reports said that all roads leading to Qandahar, 
capital of the southeastern Qandahar Province, have 
been closed and power supply to the city has been cut off. 
And the Kabul troops have retreated from the airport in 
the city. 


Military experts said the Afghan resistance forces want 
to show by these operations that after the withdrawal of 
Soviet troops they are fully capable of capturing impor- 
tant cities like Qandahar. However, in view of security of 
civilian population, they have been exercising care in 
this regard. 


The Soviet Union began withdrawing its troops from 
Afghanistan on May 15 under the Geneva agreement 
signed on April 14. 


Earlier, the Afghan guerrillas claimed they had capturing 
Kalat, capital of Zabul Province bordering Pakistan. 
Kalat is on the strategic national highway which links 
Qandahar and Kabul, capital of Afghanistan. 


However, some reports said that the city was later 
recaptured by Kabul troops. 


According to Afghan resistance leader Burhanuddin 
Rabbani, the guerrillas have liberated 30 towns in 
Afghanistan since the beginning of the withdrawal of the 
Soviet troops. 


Rabbani, president of the Afghan Islamic Society, 
claimed that the resistance forces have either wiped out 
or captured 150 security posts of the Kabul troops since 
the withdrawal. 
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New Educational Instruments for Yemen 
OW2406000888 Beijing XINHUA in English 
1801 GMT 23 Jun 88 


(Text) Sana, June 23 (XINHUA)}—China will provide 
technical schools in Arab Yemen with educational 
instruments. This was contained in minutes signed here 
today by Chinese Ambassador to Yemen Zheng Dayong 
and adviser of the Yemeni Ministry of Education 
Mohamed al-Barimi. 


The minute is an implementation of the executive pro- 
gram for educational cooperation signed by the two 
countries here in 1986. Under the program China has 
provided Yemen with free equipment and instruments 
worth 3 million Yemeni rials to renovate and increase 
the educational instrument Sana’s secondary technical 
school. 


China would also provide Yemen with training equip- 
ment worth 150 thousand rials to be allocated for the 
technical school in Taiz. 


The two schools were constructed in 1970 with the help 
of China. Since then about 600 Chinese teachers have 
worked there for developing the technical and vocational 
education in Yemen. 


Sub-Saharan Africa 


Ethiopia’s President Mengistu Wraps Up Visit 


Attends Signing Ceremony 
OW2306 141188 Beijing XINHUA in English 
0600 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)}—Four documents 
between the governments of China and Ethiopia were 
signed here this morning. 


According to a protocol, China will help Ethiopia con- 
struct a 60,000-seat stadium in Addis Ababa. The other 
three documents concern an agreement on economic and 
technological cooperation, an agreement on culture and 
a summary of minutes on the first meeting of the Joint 
Committee for Economic Cooperation and Trade. 


The protocol and the agreement on economic and tech- 
nological cooperation were signed by Zheng Tuobin, 
Chinese minister of foreign economic relations and 
trade, and Aklilu Afework, Ethiopian minister of the 
State Committee for Foreign Economic Relations. 


Chinese Premier Li Peng and Ethiopian President 
Mengistu attended the signing ceremony. 
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Bids Farewell to Li Peng 
OW2306171388 Beijing XINHUA Domestic Service 
in Chinese 1539 GMT 23 Jun 88 


(Text) Beijing, 23 Jun (XINHUA)—Ethiopian President 
Mengistu Haile Mariam and his party left Beijing for 
Shenyang by special plane this morning in the company 
of Zeng Xianlin, minister of light industry. 


Li Peng, premier of the State Council, went to the 
Diaoyutai State Guesthouse to bid farewell to Mengistu 
on behalf of President Yang Shangkun. 


Li Peng said: Both the Chinese and Ethiopian sides are 
satisfied with the fruitful results of this visit by President 
Mengistu. The visit and the agreement signed between 
the two sides are helpful to further strengthening the 
friendly exchange between the two governments and its 
peoples. Ethiopia, he said, is a big country in Africa, and 
following its political independence, it is faced with the 
tasks of developing its economy and improving the 
people’s living standards. He expressed the hope that the 
two countries would learn from and help each other. 


Mengistu said that his visit to China, though short, bore 
rich fruit, and he felt quite satisfied. 


He said that this visit marked a good start for furthering 
the relations between the two countries. He hoped that 
Li Peng would visit Ethiopia as soon as possible. 


Upon arrival in Shenyang, Mengistu was welcomed by 
Liaoning Provincial Governor Li Changchun and others 
at the airport. They also hosted a banquet in the evening 
in honor of Mengistu. 


This afternoon Mengistu and his party visited the Shen- 
yang Aircraft Manufacturing Corporation and a 
motorcyle plant of the Liming Engine Manufacturing 
Corporation. 


West Europe 


Zhao Commends New Italian Communist Leader 
OW2306154088 Beijing XINHUA in English 
1508 GMT 23 Jun 88 


[Text] Beijing June 23 (XINHUA)—Zhao Ziyang, gen- 
eral secretary of the Central Committee of the Commu- 
nist Party of China has sent a message to Achille 
Occhetto to congratulate him on his election as Italian 
Communist Party (ICP) genera] secretary. 


The message, dated June 21, said that the ICP, a party 
with glorious tradition, extensive mass foundation and 
ample experience, has made unremitting efforts to 
enhance Italian democratic reform, realize socialism, 
safeguard world peace and promote human progressive 
cause. 
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It praised the ICP for its endeavor to incorporate the 
universal principles of Marxism with the reality of Italy, 
uphold independence and self-determination, unite Ital- 
ian people from all walks of life. 


It said Occhetto took the post as party general secretary 
at a time when the Italian Communists are making bold 
and hard experiments to reform the party and adapt it to 
the changed situation, and wished him success. 


‘*I hope you will, at your important post (as ICP general 
secretary), unite the whole Italian Communist Party and 
make outstanding contributions to the progress and 
development of the just cause of the ICP,” Zhao said to 
his Italian counterpart in his message. 


Zhao also expressed his hope that the traditional friend- 
ship and cooperative relations between the Chinese and 
Italian Communist Parties will continue to develop. 


Occhetto, 52, was elected general secretary of the ICP 
tuesday at a party meeting after his predecessor, Ales- 
sandro Natta, resigned on June 13. 


Newspaper Delegation Meets Italian President 
OW 2306131888 Beijing XINHUA in English 
0109 GMT 23 Jun 88 


[Text] Rome, June 22 (XINHUA)—Italian President 
Francesco Cossiga today received a delegation from 
China’s GUANGMING DAILY led by the newspaper’s 
editor-in-chief, Yao Xihua. 


During a cordial and friendly talk, Cossiga said that 
China’s reform, its opening to the outside world, its 
industrial and agricultural development and the Chinese 
people’s wish for peace, has made a deep impression on 
him. 


Cossiga visited China in September 1984 and was 
received by Chinese leader Deng Xiaoping. 


The GUANGMING DAILY delegation arrived here on 
June 18 for a visit at the invitation of the Rome 
newspaper MESSAGGERO. They will leave Rome at the 
end of this month. 


Swiss Red Cross Trains Tibetan Medical Workers 
OW 2306134288 Beijing XINHUA in English 
0614 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)—The vice-chairman 
of the Chinese National People’s Congress Standing 
Committee, Baingen Erdini Qoigyi Gyaincain, 
expressed here today his appreciation of the efforts of the 
Swiss Red Cross (SRC) to help train Tibetan medical 
workers. 


In cooperation with relevant Chinese departments, the 
SRC established a training center in Xigaze, Tibet, last 
April to train local rural medical workers. 
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While meeting Dr. Phil. Verena Kucholl, international 
cooperation project officer of the SRC, here this morn- 
ing, Bangen extended welcome to her and said he hoped 
she will get more first-hand information after a tour of 
Tibet. 


East Europe 


Polish Premier Meets Railway Delegation 
OW 2406061488 Beijing XINHUA in English 
0545 GMT 24 Jun 88 


[Text] Warsaw, June 23 (XINHUA)}—Polish Premier 
Zbigniew Messner today expressed the hope that direct 
passenger train service will be opened between Warsaw 
and Beijing. 


Meeting a Chinese delegation led by Li Senmao, minister 
of railways, Messner said the Polish Ministry of Trans- 
portation, Shipping and Post is now working for the 
plan. 


At the meeting, Messner, also chairman of the Polish 
Council of Ministers, described as fruitful his visit to 
China from June 5 to 11 and noted that he felt glad to 
talk with his Chinese counterpart Li Peng on economic 
cooperation between the two countries. 


During the visit, the Chinese delegation, which arrived 
here last Saturday for a week-long tour, held talks with 
officials of the Polish Ministry of Transportation, Ship- 
ping and Post and signed minutes of the talks. 


Hungarian Party Proposes Nonparty President 
OW 2406105588 Beijing XINHUA in English 
0557 GMT 24 Jun 88 


[Text] Budapest, June 23 (XINHUA)}—The Hungarian 
Socialist Workers’ Party has recommended a 74-year-old 
nonparty biochemist, Bruno Straub, as the Hungarian 
President as part of a major reshuffle next year. 


Janos Berecz, member of the party Political Bureau and 
secretary of the Secretariat, told a TV station after a 
meeting of the party Central Committee today that the 
party has proposed appointing Bruno Straub, vice pres- 
ident of the Hungarian Academy of Sciences, as head of 
state. 


He said the Central Committee would announce a new 
appointment list tomorrow, including the appointment 
of Imre Pozsgay, member of the Political Bureau and 
general secretary of the National Council of the Hungar- 
ian Patriotic People’s Front, as minister of state. 


Straub was a former governor of the Vienna-based 
International Atomic Energy Agency and former presi- 
dent of the International Council of Scientific Unions. 
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According to a source, Straub hus agreed to hold the 
ceremonial post until 1990, when the Constitution is 
expected to be rewritten. 


Latin America & Caribbean 


Brazil’s President Sarney To Visit in July 
HK2306160088 Hong Kong AFP in English 
1556 GMT 23 Jun 88 


[Text] Beijing, June 23 (AFP)—Brazilian President Jose 
Sarney will make an official five-day visit to China 
beginning July 3, a Foreign Ministry spokesman said 
here Thursday. 


During his visit, Mr. Sarney is expected to sign an accord 
providing for the joint construction of two exploration 
satellites to be placed in orbit by Chinese rockets in 1992 
and 1994, an informed Brazilian source said. 


A protocol agreement for the 150 million dollar project 
was signed April 30 in Beijing during a visit here by 
Brazilian Foreign Minister Roberto Costa de Abreu 
Sodre. 


The two countries are also expected to explore the 
possibility of exchanges in the military sector, following 
a visit to China in mid-June by the Brazilian Army 
Minister General Pires Goncalves Leonidas, observers 
said. 


Brazil and China export cut-price arms principally to 
Third World countries. 


China has initiated friendly relations with Latin America 
in the last few years in an apparent move to further 
isolate Taiwan from the international scene, observers 
said. 


Taipei still maintains diplomatic relations with several 
Latin American countries. 
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NPC Officials Meet Latin American Legislators 


Lei Jieqiong Hosts Colombians 
OW 2406014988 Beijing XINHUA in English 
1420 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)—Vice-Chairman Lei 
Jieqiong of China’s National People’s Congress (NPC 
Standing Committee) discussed Sino-Colombian rela- 
wane with a group of visiting Colombian senators here 
today. 


Madame Lei expressed the hope for expanding trade and 
economic ties between the two countries, adding that she 
was Satisfied with frequent personnel exchanges which 
om helped deepen mutual understanding and friend- 
ship. 


Senator Hernando Turbay Turbay, who is leader of the 
visiting delegation, said that Colombia has great interest 
in increasing trade and exchanges with China. He added 
that the two peoples cherish profound friendship for 
each other. 


Madame Lei hosted a dinner in honour of the visitors 
tonight. 


Earlier today NPC Standing Committee member Zeng 
Tao held talks with the visitors. 


Zhu Xuefan Welcomes Peruvians 
OW2306213988 Beijing XINHUA in English 
1108 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)—Zhu Xuefan, vice- 
chairman of China’s National People’s Congress Stand- 
ing Committee, met and gave a banquet here tonight for 
a Peruvian delegation of congressmen led by Walter 
Cuestas Diaz, first vice-president of the Peruvian Cham- 
ber of Deputies. 


Vice Foreign Minister Meets Uruguayan 
Diplomat 

OW2306214188 Beijing XINHUA in English 
1107 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)—Chinese Vice-For- 
eign Minister Zhu Qizhen met here this morning with 
Guillermo Valles Galmes, charge d'affaires of the 
Embassy of the Oriental Republic of Uruguay in Beijing. 


The charge d’affaires arrived here June 15. 
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Yang Shangkun Suffering From Influenza 
HK2406004488 Hong Kong TA KUNG PAO 
in Chinese 24 Jun 88 p 1 


[Dispatch: “Yang Shangkun Suffering From Influenza”’] 


{Text} Beijing, 23 Jun—PRC Foreign Ministry spokes- 
man Li Zhaoxing said in reply to a journalist’s question 
today that President Yang Shangkun has slight influ- 
enza. On medical advice, he has cut down on his 
activities so he did not preside at the welcoming cere- 
mony and banquet for the president of Ethiopia, and 
appointed Li Peng to act for hinm in this capacity. 


Zhao Ziyang Criticizes ‘Internal Wrangling’ 
HK2406012188 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 23 Jun 88 


[Text] CPC Central Committee General Secretary Zhao 
Ziyang made an important speech in the Shaanxi Hotel 
on 20 June after hearing a report given by the Standing 
Committee of the Shaanxi Provincial CPC Committee. 
Zhao Ziyang fully endorsed the work done in Shaanxi. 


On the question of internal wrangling, Zhao Ziyang said: 
It is very good and very important that your provincial 
party committee and government has advanced the 
slogan “Clear away interference from _ internal 
wrangling.” I think the more internal wrangling there is, 
the more backward a unit becomes. This is the inevitable 
consequence, and no one can gain an advantage. 


A number of problems of old scores piled up as a result 
of various campaigns waged in the country for many 
years, especially the Great Cultural Revolution. Gener- 
ally speaking, these old scores have been resolved in 
terms of major rights and wrongs. As for other problems, 
the central authorities have consistently proposed the 
guideline that problems of history should be handled in 
rough outline rather than in great detail. People should 
not constantly get entangled in such problems. We must 
have a common criterion for judging people and deeds. 
In judging deeds, we should see whether they benefit the 
four modernizations, that is, what we call the productive 
forces criterion. In judgi:.g people, we should see 
whether they carry out the party’s basic line and genu- 
inely make efforts and contributions in carrying out the 
basic line. The leaders must take a firm and clear-cut 
stand in putting right everything that fails to meet this 
criterion. We should gradually liberate everyone from 
the confines of the circle of old scores. I believe that the 
masses will support the provincial party committee if it 
takes such a firm and clear-cut attitude. 


Internal wrangling is not popular with the people and 
does not accord with the tide and the people’s interests. 
The provincial party committee should take a firm, 
clear-cut, and upright stand in resolving this problem. 


NATIONAL AFFAIRS 17 


Zhao Ziyang also discussed three issues when listening to 
the report: |) How to view the achievements in reform 
since the 3d Plenary Session of the | 1th CPC Central 
Committee; 2) The question of establishing a new order 
of socialist commodity economy; 3) Which stage the 
reforms are in now, and future tasks. General Secretary 
Zhao Ziyang concluded by discussing joint efforts 
between east and west China. 


Zhao Ziyang on Wage, Price, Enterprise Reforms 
OW2306151688 Beijing XINHUA in English 
1401 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA) — Top Chinese 
leader Zhao Ziyang has aired his views on the relation- 
ship between the strategy to develop coastal areas and 
economic development in other areas, and price, wage 
and enterprise reforms. 


Zhao, general secretary of the Chinese Communist Party 
Central Committee, inspected Shaanxi and Shanxi Prov- 
inces between June 14 and 21. 


“The growth of coastal areas will surely stimulate the 
development of other parts of China,” he told Shanxi 
provincial officials. 


All areas, including those that lack natural resources and 
have only abundant labor, have their own advantages in 
expanding a commodity economy. 


He urged various localities to focus their attention on 
displaying their respective advantages, saying that it 
does not work to mechanically copy others’ practices to 
the neglect of local conditions. 


Said Zhao: “I think the growth of coastal areas poses an 
urgent need for other areas to supply them with raw 
materials, affording an excellent opportunity for devel- 
opment to the latter.” 


The growth of coastal areas, he continued, -vill surely 
increase the demands on energy and raw materials from 
other areas. 


Meanwhile, funds and technology in coastal areas will 
also move toward other areas, spurring on the develop- 
ment of the latter’s natural resources and China’s eco- 
nomic expansion as a whole. 


The leader expressed the belief that with the expansion 
of the commodity economy, every locality will be able to 
display its own advantages, and through commodity 
exchanges will offset its disadvantages and seek common 
development. 


While inspecting the Pingsuo open-cast coal mine in 
Shanxi June 15, Zhao said, ‘““The reform now has entered 
a critical stage and we must begin solving difficult 
problems — mainly price and wage reforms.” 


FBIS-CHI-88-122 
24 June 1988 


Without reform in enterprises, society will not be able to 
withstand the strains arising from price and wage 
reforms, he said. 


“Without the reforms, it will also be out of the question 
to set up a new economic structure in China.” 


While inspecting Shaanxi, Zhao said the reason why 
smaller enterprises and rural factories are more efficient 
and profitable than major state-run enterprises is that 
the former are responsible for their own profits and 
losses, and pay workers according to their work. 


But the state-owned sector still pursues what he called 
the “iron rice bowl” (life-long jobs) and “‘sharing rice out 
of the same big pot” (equal income distribution regard- 
less of performance). 


Zhao asked local officials to further free their minds to 
step up the “reform of the internal mechanism of enter- 
prises”. 


He called for the introduction of competition-based 
contract systems in all workshops of major enterprises. 


“Once this is made a success, there will be ready condi- 
tions for the reform of the personnel, labor and distribu- 
tion systems,” he pointed out, “and both productivity 
and economic efficiency of enterprises will rise.” 


Zhao also stressed the importance of reforming the cadre 
system in enterprises, noting: “We must create an envi- 
ronment that will enable talented personnel to come 
forth.” 


He called on redundant factory workers to switch to 
service jobs or undergo new training for jobs more suited 
to them. 


In reforming the internal mechanism of enterprises, he 
said, major state-run enterprises must draw on the 
experience of smaller enterprises, particularly rural fac- 
tories. 


‘““We’ve made immense achievements in reform over the 
past seven years and the current situation of reform is 
good,” he stressed. 


The only criteria for judging the situation and the 
correctness of reform are practice and productive forces, 
he said. 


“Whatever is conducive to the growth of productive 
forces is correct,” he added. 
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NPC Standing Committee Draft Agenda for 25 Jun 


Regular News Briefings Proposed 
OW2406092588 Beijing XINHUA Domestic Service 
in Chinese 0624 GMT 24 Jun 88 


[By reporters Liu Huinian and He Ping] 


{Text} Beijing, 24 Jun (XINHUA) — Zhang Husheng, a 
spokesman of the General Office of the NPC Standing 
Committee, disclosed here today that the NPC Standing 
Committee will establish an observer system and a 
system of news briefings and press conferences. 


Zhang Husheng said: Beginning with the second session 
of the Seventh NPC Standing Committee scheduled to 
open tomorrow, the site of NPC Standing Committee 
plenary sessions will be moved to the new NPC confer- 
ence room on the second floor instead of the old confer- 
ence room on first floor [building not specified]. The new 
conference room is nearly three times bigger than the old 
one, and it can accommodate more seats for non-voting 
delegates and some seats for observers. 


He said: A news briefing will usually be held every other 
month. From now on, the proceedings of the Standing 
Committee sessions will be made public as much as 
possible through the news media. 


At the NPC Standing Committee news briefing this 
morning, Zhang Husheng also introduced relevant mat- 
ters concerning the second session of the Seventh NPC 
Standing Committee which will begin on 25 June. He 
said: At the suggestion of the chairmanship meeting of 
the NPC Standing Committee, the major items on the 
agenda of the second session will be: to deliberate 
“Provisions of the Central Military Commission of the 
People’s Republic of China for Conferring the Meritori- 
ous Honor Medals of the Chinese People’s Tiberation 
Army on Retired Army Cadres” submitted by the Cen- 
tral Military Commission for deliberation and approval; 
to deliberate ““(Draft) Regulations on Officers’ Ranks of 
the Chinese People’s Liberation Army” submitted by the 
Central Military Commission for deliberation and 
approval; to deliberate a proposal on affirming the 
officers’ ranks conferred during the period from 1955 to 
1965, submitted by the Central Military Commission for 
deliberation and approval; to deliberate “(Draft) Regu- 
lations on Military Service of Active-Duty Officers of the 
Chinese People’s Liberation Army” submitted by the 
State Council and the Central Military Commission for 
deliberation and approval; to deliberate a request by the 
Hainan Province Preparatory Group for convening a 
conference of people’s deputies of Hainan Province, 
submitted through the State Council for deliberation; to 
hear and deliberate a report on the final state accounts 
for 1987; to hear a briefing on the educational work; and 
to listen to the chairmanship tneeting's suggestions on 
essential points of the work of the Seventh NPC Stand- 
ing Committee. 
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The spokesman explained that the above agenda must be 
first adopted by the NPC Standing Committee session in 
order to become final. 


Zhang Husheng disclosed the following essential points 
of the work of the NPC Standing Committee: The 
Standing Committee will enact some legislation on 
supervision, improve the system of appeal, charges and 
report by citizens, restore the work of handling com- 
plaints made by the people when they call, and set up a 
reception room for NPC deputies to report the work in 
all respects. 


Several dozen Chinese and foreign journalists attended 
the news briefing held in the Great Hall of the People. 


Overseas Chinese Committee Meets 
OW2406091088 Beijing XINHUA Domestic Service 
in Chinese 0745 GMT 22 Jun 88 


[Text] Beijing, 22 Jun (XINHUA) — At its second 
plenary meeting today, the NPC Overseas Chinese 
Affairs Committee discussed the committee's plan for 
Overseas Chinese affairs legislation, its major projects in 
1988, and revision of its operational regulations. 


According to the committee, Chinese regulations govern- 
ing Overseas Chinese affairs are very incomplete. There 
is still not any basic law on Overseas Chinese affairs, and 
there are only very few separate regulations. To keep 
pace with the needs in opening to the outside world, the 
committee will regard Overseas Chinese affairs legisla- 
tion as its main project so that the handling of Overseas 
Chinese affairs can be based on law and not on policies 
as is the case now, and so that the vast number of 
returned Overseas Chinese and family members of Over- 
seas Chinese will have laws to follow in their political, 
economic, and social activities. According to the plan for 
Overseas Chinese affairs legislation, the current commit- 
tee will continue to draw up the “Draft PRC Law for 
Protecting the Rights and Interests of Returned Overseas 
Chinese and Family Members of Overseas Chinese”; 
study the revision of “Measures Governing Overseas 
Chinese’ Financial Contributions for Operating 
Schools”; study the revision of the “Regulations Gov- 
erning Overseas Chinese’ Requests for the Use of State- 
Owned Barren Hills and Barren Land”; study the draw- 
ing up of “Draft PRC Law for Protecting Overseas 
Chinese’ Rights and Interests’’; and study the drawing up 
of the “Draft Regulations Governing Preferential Treat- 
ment of Overseas Chinese Investment.” 


The committee's major projects in 1988 are: Examining 
the motions handed down to the committee by the 
Presidium of the First Session of the Seventh NPC; 
examining the “Draft Law for Protecting the Rights and 
Interests of Returned Overseas Chinese and Family 
Members of Overseas Chinese”; intensifying investiga- 
tions and studies; supervising the implementation of 
relevant laws; actively developing the Overseas Chinese 
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Affairs Committee’s relevant operations abroad; pro- 
moting contacts with Overseas Chinese affairs commit- 
tees under the standing committees of local people's 
congresses and with representatives of returned Overseas 
Chinese; and improving the efficiency of the Overseas 
Chinese Affairs Committee itself as well as its offices. 


The meeting today was chaired by He Ying, vice chair- 
man of the Overseas Chinese Affairs Committee. Present 
at the meeting were Vice Chairmen Liang Ling-guang, 
Gao Dengbang, and Chen Zongji. 


More Detailed Membership Statistics Released 
OW 2306225288 Beijing XINHUA Domestic Service 
in Chinese 0543 GMT 22 Jun 88 


[By reporter Hu Qinghai] 


[Text] Beijing, 22 Jun (XINHUA) — This reporter has 
learned from the Organization Department of the CPC 
Central Committee that the party has enrolled 12.85 
million new members in the 9 years following the 3d 
Plenary Session of the 11th CPC Central Committee. 
The overwiielming majority of the new party members 
are exemplary workers, peasants and intellectuals who 
have emerged in construction and reform. 


It has been learned that in enrolling party members, 
most of the party organizations have, while upholing the 
standards for party membership, gradually improved the 
educational and age structures of the party ranks. People 
below the age of 35 account for two thirds of the total 
recruited every year, as do those with an education of 
senior middle school or higher. As of the end of 1987, 
among the 47 million party members across the nation, 
people below the age of 35 accounted for 27.3 percent 
and those with an education of senior middle school or 
higher increased from 12.8 percent in 1978 to 28.5 
percent. 


After years of effort, discrimination against intellectuals, 
a practice resulting from some historical reasons that had 
made it difficult for fine intellectuals to join the party, 
has been by and large eliminated. Since the 3d Plenary 
Session of the 11th CPC Central Committee, some 2.3 
million specialists and technical personnel have joined 
the party. 


According to the Organization Department, applicants 
for party membership have increased in numbers in 
recent years. Last year alone more than 8 million people 
applied for CPC membership. To ensure the quality of 
recruits, most of the party organs have attached impor- 
tance to upholding the standards for party membership 
as provided in the party Constitution during the new 
period. Many party organs have, in recruitment work, 
earnestly developed, trained, and observed the appli- 
cants and have developed a relatively complete set of 
procedures. 
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According to a concerni:d official of the organization 
department, there are problems in the following two 
aspects as regards recruitment: First, failure to pay 
adequate attention to workers in the forefront and peas- 
ants; second, some localities and units have laid undue 
emphasis on quantity at the expense of quality. In some 
places, standards for party membership have not been 
upheld and people were admitted into the party on 
account of their fame, professional proficiency, wealth, 
and education level to the neglect of their political and 
ideological quality. A few party members even went so 
far as to take advantage of recruitment for personal 
gains. These problems have seriously affected the quality 
of the party ranks and harmed the party’s prestige among 
the masses. This official stressed that in the future, we 
should give top priority to quality in recruiting new 
members, and attach greater importance to recruiting 
party members from among fine workers, peasants, 
intellectuals, and advanced youths so that recruitment 
work will suit the needs of reform, opening up, and 
modernization. 


CPPCC Educational, Cultural Committee Meets 
OW2306 143988 Beijing XINHUA Domestic Service 
in Chinese 1146 GMT 17 Jun 88 


[Text] Beijing, 17 Jun (XINHUA) — The National 
CPPCC Education and Cultural Committee held its first 
plenary session at the CPPCC auditorium today to 
discuss the general rules (draft) for the work of the 
Education and Cultural Committee and the work plan of 
the committee for 1988 (draft). 


Fang Yi, vice chairman of the National CPPCC Com- 
mittee and chairman of the National CPPCC Education 
and Cultural Committee, presided over today’s session. 


The session discussed work and exchanged views in the 
fields of education and culture. 


Attending the session were vice chairmen of the Educa- 
tion and Cultural Committee Lu Ping, Chen Huangmei, 
Zhang Wenshou, An Gang, Ding Shisun and Fang Ming. 


CPPCC Women, Youth Committee Hold Meeting 
OW2306142488 Beijing XINHUA Domestic Service 
in Chinese 0646 GMT 17 Jun 88 


{Excerpts} Beijing, 17 Jun (XINHUA)}— The Women 
and Youth Committee of the CPPCC National Commit- 
tee held its first plenary meeting at the CPPCC audito- 
rium here today to discuss its work rules (draft) and the 
essential points of its work. 


Kang Keging, vice chairman of the CPPCC National 
Committee and chairman of the Women and Youth 
Committee, attended the meeting. [passage omitted] 
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Luo Qiong, vice chairman of the Women and Youth 
Committee, presided over the meeting. Vice Chairmen 
Li Yuanchao, Zhang Suwo, Wu Quanheng, and Luosang 
attended the meeting. 


Chen Junsheng Addresses Seminars’ Closing 
OW23061 14488 Beijing XINHUA Domestic Service 
in Chinese 0628 GMT 19 Jun 88 


[Text] Beijing, 19 Jun (XINHUA) — Two national 
seminars on the work of counsellors’ offices and the work 
of research institutes of culture and history respectively 
lasted 6 days and concluded here today. 


The seminars primarily studied and discussed how to 
proceed from reality to reform the work of counsellors’ 
offices and research institutes of culture and history so as 
to meet the demands during the new period. 


Before these seminars ended, comrades Li Peng, Yao 
Yilin, Tian Jiyun, Yan Mingfu, Zhou Gucheng, Chen 
Junsheng, Wang Renzhong, and Gu Mu had a group 
picture taken with all the participants of the seminars. 


At a closing meeting held for the two seminars, Chen 
Junsheng, state councillor and secretary general of the 
State Council, made a speech on the work of counsellors’ 
offices and research institutes of culture and history. 


With regard to the work of counsellors’ offices, Chen 
Junsheng said: Confronted with the new situation, coun- 
sellors’ offices must do well in reforming themselves by 
proceeding from their actual conditions. In the main, 
those selected for the posts of counsellors in the future 
should be influential and representative figures of dem- 
ocratic parties or without party affiliation. At the same 
time, they should be experts in various fields with the 
ability to participate in and give consultations on gov- 
ernment affairs, especially experts versed in economics, 
laws, and administration. Also, the new counsellors 
selected should be younger. Moreover, the system of 
appointing counsellors should be changed to inviting 
people to fill such posts. All localites should arrange their 
counsellors’ work on the basis of their actual situation. 
Counsellors should do their best within the limits of their 
capabiliti .s. The work assigned should vary with people 
so that everyone can display his talent. 


He said: The basic duty of counsellors is to participate in 
and give consultations on government affairs. For this 
reason, governments in all localities should successfully 
bring the counsellors’ role into full play, vigorously 
create conditions for them to participate in government 
affairs, and let them air opinions about important state 
affairs and questions concerning the vital interests of the 
masses. Government leaders of all localities should meet 
periodically with their counsellors. Secretaries general in 
charge of various fields of work should have constant 
contacts with the counsellors concerned and keep them 
informed of the current situation. Also, periodic forums 
should be held with the counsellors so as to hear their 
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opinions and suggestions. To enable the counsellors to 
know what 1s going On in order to do their jobs, relevant 
documents should be sent to them to peruse, and they 
should be asked to attend related meetings. Moreover, 
arrangements should be made for them to go to the 
grassroots to make observations or conduct investiga- 
tions and studies within the limits of their capabilities. 
Arrangements should also be made for the counsellors to 
study and comment on selected draft laws and statutes of 
the localities and draft regulations and rules approved or 
issued by the governments. In addition, counsellors’ 
opinions shoul¢ be solicited on drafts of government 
work reports. When supervisory, audit, and other 
departments are investigating cases in violation of law 
and discipline and when departments concerned are 
examining the issues concerning the interests of the 
broad masses as reflected by the people’s letters and 
visits, counsellors may be asked to participate in some 
aspects of the work. 


As for the work of research institutes of culture and 
history, Chen Junsheng said: Research institutes of cul- 
ture and history differ from counsellors’ offices in thai 
they are not administrative deyartments of the govern- 
ment but are institutes under the leadership of the 
government. It is to meet the needs of the party’s united 
front policy and of building the socialist spiritual civili- 
zation that research institutes of culture and history have 
been established, and government leaders have invited 
elderly intellectuals with expertise in culture and history 
to serve as members of these institutes. 


He pointed out: Our country has a time-honored fine 
tradition of respecting the elderly and the virtuous. This 
tradition should be carried forward under the socialist 
system. Most members of these institutes are elders with 
real ability and learning and enjoying a certain fame. 
Their knowledge is a valuable asset of our society. 
Because of this, research institutes of culture and history 
have been established, and the government has invited 
these elders to serve as members of the institutes, hon- 
ored them, and let them continue to play their role by 
working in the institutes. This has carried forward our 
fine national tradition of respecting the elders and cul- 
ture and 1s also conducive to bringing about a general 
practice in society where knowledge and educated people 
are held in esteem. 


Chen Junsheng said: During the new period, the task of 
the research institutes of culture and history is to give 
full play to their strong points in inheriting and carrying 
forward the fine culture of the Chinese nation and to 
become a work force in building the socialist spiritual 
civilization. In fact, quite a number of research institutes 
of culture and history have done considerable work in 
this field. It is hoped that they will constantly summarize 
experience and make still greater contributions. 
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Security Ministry To Distribute Journal Overseas 
OW 2306215088 Beijing XINHUA in English 
1022 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA) — The journal of 
China’s Public Security Ministry, which has a domestic 
circulation of 200,000, will be distributed abroad to 
foreign readers beginning next month, edilor-in-chief 
Sun Zhongy: said today. 


The four-page, bi-weekly journal, published since 1984, 
focuses on government policies and guidelines in 
national public security and reports on public security 
contributions to the country’s reforms and open policies 
as well as the spread of legal knowledge. 


Sun said the focus is being expanded to include stories 
about public security disputes and criminal cases and 
will also offer a special column of views about public 
security from various walks of life. 


Circular Issued on Student Summer Activities 
OW 2306192588 Beijing XINHUA Domestic Service 
in Chinese 1117 GMT 21 Jun 88 


[Text] Beijing, 21 May (XINHUA) — The Propaganda 
Department of the CPC Ceii:-x! Committee, the State 
Education Commission, and the CYL Central Commit- 
tee issued a joint circular today. The circular requests 
CYL organizations and education administration 
departments in all localities and CYL organs at univer- 
sities to do a good job in the upcoming summertime 
social activities in the following aspects: To properly 
handle the relationship between running education well 
and making contributions so that both universities and 
localities are benefited; to carry out the activities nearby 
and orient them to the needs of the grass roots, to go 
deep into the realities of life and stress practical results; 
to integrate the activities with educational reforms; and 
see to it that ideological and political education run 
through the activities from start to finish. 


The circular emphasizes that the primary tasks of this 
year’s summertime social activities are to carry Out an 
education on the situation of reform among the vast 
number of students, enhance their understanding of 
reforms and self-awareness in supporting the deepening 
of reforms, and scientifically analyze and approach the 
negative phenomena in society. The circular hopes that 
the summertime social activities will lead the students to 
the frontline of reforms, make them realize the great 
achievements of reforms in the past 10 years, and guide 
them to correctly analyze and look upon the contradic- 
tions and difficulties in the current reforms so that the 
students will, as a result, build up greater confidence in 
reforms, a stronger sense of socialist democracy and legal 
system, and a stronger sense of discipline; consciously 
support the reform programs put forward by the party 
and government; and work with one heart to overcome 
difficulties. 
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The circular points out: This year’s summertime social 
activities will be carried out under the same guiding 
principle of “receiving education, increasing abilities, 
and making contributions.” It is hoped that in carrying 
out these activities, the universities will proceed from 
the characteristics of their respective specialties and 
actual situations, take into consideration the needs of 
localities, provide some useful services, and focus on the 
vast countryside, small- or medium-sized enterprises, 
and rural enterprises that are badly in need of knowledge 
and personnel. The circular asks the universities to avoid 
going through the motions and carefully arrange the 
content of the summertime social activities so that they 
will both educaic the students and provide the relevant 
party and government organs a basis of reference for 
decision-making. The circular urges party and govern- 
ment departments concerned in all localities to actively 
cooperate in organizing and implementing the social 
activities. 


The circular requests the arrangements of the summer- 
time social activities correspond to educational reforms 
such as those in students’ specialties and employment 
after graduation. The circular also requests universities 
to organize and dispatch students of different grades and 
different departments, in a planned way and with spe- 
cific aims in mind, to relevant plants or enterprises to 
partake in various social activities. The circular urges the 
summertime social activities to focus on developing 
technologies which “can be quickly applied in produc- 
tion, are suited to medium and small sized enterprises, 
and yield quick economi results,” be integrated with 
universities’ compensated services, and launch long- 
term projects. 


The circular points out: During the social activities, 
students should be taught to abide by state and local 
laws, regulations, and policies; pay attention to spread- 
ing spiritual civilization; learn from the masses with an 
open mind; and heed safety to prevent accidents. 


It is learned that the Propaganda Department of the CPC 
Central Committee, the State Education Commission, 
and the CYL Central Committee will sum up and 
evaluate the work in various localities and commend the 
provincial, city, prefectural, and county departments 
concerned and universities that have distinguished 
themselves in summertime social activities. 


Inspection of Discipline Violation Cases Stressed 
OW 2306174488 Beijing XINHUA Doracstic Service 
in Chinese 0749 GMT 19 Jun 88 


[By reporter Tian Hengjiang] 


[Excerpts] Chengdu, 19 Jun (XINHUA) — A CPC 
Central Discipline Inspection Commission sponsored 
inter-party forum on discipline violation cases in 
Sichuan, Tibet, Yunan, and Guangxi concluded here 
today. The forum pointed out: In recent years, at the 
urging of party committees and government leaders, 
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party discipline inspection committees at all levels in 
four southwest provinces (regions) have actively investi- 
gated major cases. They stuck to principles and sought 
truth from facts and scored remarkable results: From 
1985 to 1987, 50,200 party discipline violation cases 
were filed and investigated and 38,900 party members 
were disciplined in the four provinces (regions), 885 of 
those punished being at county, regiment, or above level. 


The forum, ho.vever, held that there are some problems 
in current inspection work: discipline is not enforced 
rigorously enough: there 1s no clear distinction between 
mistakes and discipline violations made during the 
exploratory process of reform; and cases involving lead- 
ing cadres are difficult to establish, investigate, and even 
more difficult to handle. 


The forum believed that the success of the new era’s 
inspection work hinges on the following: 


—Party committee and party discipline inspection com- 
mittee leaders must pay attention to and support inspec- 
tion of cases. [passage omitted] 


—They must be tough and capable of handling sticky 
cases. [passage omitted] 


—They must study and improve their understanding of 
policy. [passage omitted] 


—They must focus on cases of significance. Currently, 
they should concentrate their efforts on cases where 
party members, especially party leading cadres, use their 
authority for personal gain, violate public interests, 
commit serious bureaucratism, waste state or collective 
properties, or disrupt democratic centralism. Those who 
ask for or take bribes, commit corruption or extortion, 
manipulate power for personal ends, or trade off state 
interests, must be strictly dealt with and expelled from 
the party to ensure the integrity of party and government 


organs. 


—They must stick to the principle of separation of part, 
and government and each discipline inspection commit- 
tee should manage to handle cases within its own level. 
[passage omitted] 


Commentator Explains Nonmilitary Cadre System 
1K 2406052588 Beijing JIEFANGJUN BAO in Chinese 
4 Jun 88 pp 1, 4 


{Commentator’s article: “Implementation of the Non- 
military Cadre System Is Conducive To Strengthening 
the Modernization and Regularization of Our Army" — 
passages in boldface as published] 


[Text] The promulgation of the “Interim Regulations of 
the Chinese PLA Concerning Nonmilitary Cadres™ has 
caused some concern among our army cadres. Through 
studies and implementation in recent days, the vast 
numbers of cadres are deepening their understanding of 
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the interim regulations and have enhanced their under- 
standing of the importance of implementing the nonmil- 
itary cadre system. Some cadres who will become non- 
military cadres have begun removing their “misgivings” 
and “worries.” Holding that it 1s an important reform of 
our army's cadre system, they have expressed their 
willingness to implement it with practical action. 


It is learned, however, that quite a few comrades are still 
not clear about the significance of implementing the 
nonmiiitary cadre system. For example, some comrades 
said: Turning some cadres into nonmilitary personnel 
will not reduce the numbers of army cadres. The non- 
military cadres are still military staff, retain their mili- 
tary Status, and enjoy the same treatment as officers on 
the active list. It seems as if there is no point in 
implementing the nonmilitary cadre system. 


In an effort to help all comrades enhance their under- 
standing, responsible comrades of the cadre department 
of the General Political Department have discussed 
some circumstances and aired their views. ‘hey 
explored and understood the great significance of imple- 
menting the nonmilitary cadre system from the following 


aspects: 


First, implementation of the nonmilitary ca¢re system can 
help improve the staff pattern of our army cadres and 
exercise scientific management over different types of 
cadres. 


Implementation of the nonmilitary cadre system reflects 
the general law governing army building. It represents an 
important measure for building a modern army with a 
personnel system relating to cadres and progress in the 
army's cadre pattern and management. Judging from 
army development worldwide, all developed countries 
have sooner or later implemented the nonmilitary cadre 
system and have gained some useful results and experi- 
ences. Since the implementation of the nonmilitary 
cadre system reflects the objective law governing the 
modernization of the Army, it is absolutely necessary for 
us, in building a strong, modern, regular, revolutionary 
army, to take the road of implementing the nonmilitary 
cadre system. In this sense, the implementation of the 
nonmilitary cadre system is determined by the general 
trend of our army's modernization. 


In the revolutionary wars and army building over the 
years, our Army has gradually established a set of staff 
patterns and management systems for our cadres. They 
have played a very good role in the past and ensured the 
implementation of the party's line, principles, and poli- 
cies in the Army and the fulfi))lment of various army 
tasks, such as combat, training, scientific research, con- 
struction, and production. 


However, with the constant development of our army's 
modernization and regularization, great changes have 
taken place in the composition and structure of our army 
cadres. Due to the rapid growth of modern science and 
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technology and gradual improvement in the army’s 
weaponry, iarge numbers of special technical cadres are 
needed in our Army, and senior special technical person- 
nel are needed for many posis. The number of special 
technical cadres has enormously increased in special 
army units, military academies, medical, scientific 
research, and other units, where they are concentrated in 
fairly large numbers. For example, the number u/ special 
technical cadres in the Commission of Science, Technol- 
ogy, and Industry for National Defense accounts for 
two-thirds of the total number of cadies and there are 
over 200 senior experts in the PLA General Hospital. 
Given the growing proportion of special technical cad- 
res, if, instead of reforming the staff pattern and man- 
agement of our army cadres, we still continue to use the 
previous unitary staff pattern and management model 
for officers on the active list, with the commanding 
officers of army, division, regiment, battalion, company, 
and platoon as principal characters, it will obviously be 
unscientific and backward. In fact, it has shown many 
defects and affected the modern ‘zation of our Army toa 
certain extent. For example, to ensvre that commanding 
officers at all leveis are young in average age, fairly strict 
requirements have been set for the maximum age for 
holding certain positions and the maximum service age. 
If officers fail to get a promotion within the stipulated 
time limit, they will have to withdraw from active 
service. However, due to the different characteristics of 
their work, special technical cadres have to familiarize 
themselves with their professions and to accumulate 
experience through long practice. For this reason, their 
service time limit must be much longer than that of 
commanding officers and they can usually work till 
retirement. In the face of this contradiction, if we set 
demands on special technical cadres in the same way as 
we do commanding officers regarding service time, it 
will inevitably result in frequent changes and huge loss of 
special technical cadres. It will be difficult to retain them 
and the problem of their remuneration cannot be ratio- 
nally resolved either. Meanwhile, it will also be difficult 
to reduce the ratio between officers and soldiers, which is 
disadvantageous to straightening out the various rela- 
tionships among cadres. For this reason, it 1s necessary to 
implement a nonmilitary cadre system, to change the 
previous unitary staff pattern and management of cad- 
res, and to distinguish some special technical cadres and 
cadres engaging in administrative affairs and logistics 
support in military academies from officers on the active 
list assuming commanding functions. It is necessary to 
implement a system combining officers on the active list 
and nonmilitary ccdres and to change the unitary cadre- 
managemen’ pattern into a multi-channel and multi- 
level cadre-management method. The institution of dif- 
ferent management systems for different categories of 
cadres, which have their own characteristics, can help 
officers on the acti, e list and nonmilitary cadres grow in 
accordance with the laws governing them. 


In this sense, the implementation of the nonmilitary 
cadre system indeed represents a reform of our army's 
cadre structure and management method. This reform is 
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in keeping with the guideline laid down in the report to 
the 13th party congress on the reform of the personnel 
system -elating to cadres. The report pointed out; “To 
reform the personnel system relating to cadres we must 
alter the — category of ‘state cadre’ and convert the 
current unified central management into a scientific 
system of management by establishing a number of 
categories. We must abandon the practice of managing 
all personnel according to the same single pattern 
applied to party and government cadres and institute 
different management systems for different categories of 
cadres. And we must change the present personnel 
system, which is not governed by legislation or demo- 
cratic means, into a system governed by law and super- 
vised by the general public.” It can be affirmed that the 
implementation of the nonmilitary cadre system in our 
Army embodies the above-mentioned spirit and con- 
forms to the general trend for reforming the personnel 
system regarding state cadres. 


Some comrades suggest that officers on the active list at 
nonmilitary cadre posts still receive military ranks with- 
Out being turned into nonmilitary cadres and that only 
future special technical cadres of the Army will be turned 
into nonmilitary cadres. Through analysis and demon- 
Strations, the relevant departments hold this idea is 
undesirable. The main reason is that it will be impossible 
to reform the cadre pattern and management system of 
our Army more quickly. These officers on the active list 
will probably work in the Army for another 20-odd years. 
This means that we shall only be able to complete the 
reform of the nonmilitary cadre system after 20 years. 
More important, our failure to implement the nonmili- 
tary cadre system at an early date will affect the imple- 
mentation of several important reforms of the army's 
cadre system. This is because the implementation of 
these systems are interlinked. They are a component part 
of our army's modernization and regularization and an 
important step in the reform of our army’s cadre system. 


Second, implementation of the nonmilitary cadre system 
helps stabilize the ranks of special technical cadres and 
retain key special technical personnel for the Army. 


In a sense, the number and quality of special technical 
personnel in an army are an important indication of that 
army's level of modernization and regularization and 
combat effectiveness. This is because science is part of 
the productive forces and the special technology of an 
army brings forth combat effectiveness. For this reason, 
the armed forces of all countries attach great importance 
S . building of the contingents of special technical 
cadres. 


The constant rise in the level of our army's moderniza- 
tion and regularization calls for many special technical 
cadres. A fairly conspicuous contradiction in our army's 
current cadre work is to retain key special technical 
cadres and stabilize their ranks. Due to the differences in 
their tasks and characteristics, it is necessary to stress 
that commanding officers should be young in average 
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age and to maintain the relative stability of special 
technical cadres. The latte, should undergo long-term 
training and accumulate experience at their work posts 
and therefore their maximum service age should be 
longer than that of commanding officers. In the past, 
because all special technical cadres were regarded as 
officers on the active list and were treated in the same 
way as commanding officers in terms of service time, 
there was a frequent flow of, and excessively rapid 
changes in, special technical cadres. For example, unt- 
versity graduates are usually 40 years old before they can 
work independently as engineers or physicians in charge. 
Just as they are in the golden age to display their talent 
and make contributions to army building, arrangements 
have to be made for their transfer to civilian posts 
because, due to the post and age restrictions of com- 
manding officers, they cannot get promoted. Thus, not 
only is it difficult to retain the army's key special 
technical personnel and avoid the waste of competent 
people but local authorities will also have increased 
difficulty finding posts for them. According to incom- 
plete statistics, of the tens of thousands of medical cadres 
trained by military medical universities since the found- 
ing of the PRC, less than half are still in the Army. With 
the implementation of the nonmilitary cadre system, 
nonmilitary cadres taking up medium-level special tech- 
nical posts can generally work till 60 for males and 55 for 
females. With approval, those taking up senior special 
technical posts may also have an appropriate extension 
of their length of service. In this way, we can stabilize 
and retain the army's special technical cadres who can 
serve the army's modernization more satisfactorily. 
Moreover, we can also reduce the number of special 
technical cadres trained by military academies and save 
on training expenses. This is also economically feasible. 


Some comrades ask: If a large number of special techni- 
cal cadres stay in the Army and work till retirement, 
won't it result in the ageing of the cadre ranks and make 
it impossible for young special technical cadres to suc- 
ceed? When working out the interim provisions, the 
Military Commission and the general departments have 
noted this issue. They hold that so long as we can manage 
and grasp this issue in a scientific way, it is possible to 
avoid such a phenomenon. The main thing is to widen 
the grades when providing special technical cadres 
according to the staff ratio and to promptly transfer to 
civilian posts those who are incompetent. In this way 
there will natural replacement of the old by the new. 


Some comrades say that, after special technical cadres 
are transferred to nonmilitary posts, they will get promo- 
tions more slowly than officers on the active list, thus 
affecting their future prospects. We should look at this 
problem in two ways. On the one hand, due to the 
different establishments and promotion systems for var- 
ious posts or ranks, some special technical cadres will 
probably get promoted more slowly than officers on the 
active list for a certain period of time. On the other hand, 
however, we should also note that replacement or flow of 
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officers on the active list, particularly commanding offic- 
ers of combat troops, is relatively faster. For example, in 
line with the authorized size of officers in a brigade, 
there are Only two positions at the deputy divisional 
commander level and seven positions at the regimental 
commander and deputy regimental commander levels. 
But there are 30-odd cadres at the battalion commander 
level ready to take up the seven posts at the regimental 
commander level. This means that over 70 percent of 
cadres at the battalion commander level will have to be 
transferred to civilian work because they cannot get 
promotion and because they are subject to the maximum 
service age restrictions. Nonmilitary cadres, however, 
are relatively stable. Moreover, in accordance with the 
State regulations on the promotion of special technical 
posts, nonmilitary cadres can get regular promotion. The 
wages of some nonmilitary cadres taking up senior 
special technical posts may reach the wage level of those 
taking up posts at or above the army commander level. 


Third, implementation of the nonmilitary cadre system 
can help reduce the ratio between officers and soldiers and 
ensure that the ranks of officers on the active list will 
always be young in average age. 


Providing a modern army with too many officers does 
not mean that the army is powerful because the crucial 
factor is the quality of the ranks of officers and soldiers. 
In the past, due to various historical factors and the 
problems in our army’s staff system, there were many 
Officers holding unnecessary posts in institutions and 
army units, some of whom have excessively high post 
grades. This has resulted in the enormous ranks of 
Officers and the irrational ratio between officers and 
soldiers. For example, some military hospitals, canteens, 
hostels, and clinics have many managerial personnel, 
accounts staff, and nurses as if they are units at the 
divisional and regimental levels. However, some units 
are not satisfied with this. To solve some people's 
positions and remuneration, they have tried by every 
possible means to extend the authorized staff level of 
officers and raise the grades of the institutions and posts, 
thus leading to chaos ‘n some respects. In recent years. in 
an effort to change this state of affairs, the military 
commission and the general departments have adopted 
some effective measures. For example, several dozen 
positions which were originally taken up by officers are 
now being held by noncommissioned officers and sol- 
diers; the army units have streamlined and reorganized 
their structure by considerably reducing the positions of 
deputies; and the size of the Armed Forces has been 
reduced by | m:!!1on, of which officers account for a big 
proportion. In this way, the number of our officers has 
markedly reduced and the ratio of officers and soldiers 
has dropped from 1:2.45 to 1:3.3. It should be said that 
this represents great progress. However, this ratio is still 
high compared with that in the armed forces of other 
countries. For example, the ratio between officers and 
soldiers is 1:4.56 in the Soviet Union, 1:6.15 in the 
United States, 1:10 in West Germany, and 1:17.1 in 
France. With the implementation of the nonmilitary 
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cadre system, large numbers of nonmilitary cadres will 
not come under the authorized number of officers on the 
active list and the ratio between officers and soldiers will 
be further reduced to conform more satisfactorily to the 
requirements of modernization. Because the maximum 
service age and the maximum age for certain positions 
differentiate between officers on the active list and 
nonmilitary officers, it will play an important in ensur- 
ing that officers on the active list will be young in average 
age. Moreover, implementation of the nonmilitary cadre 
system will make it possible to reduce the numerous 
contradictions among special technical cadres arising 
from the conferment of military ranks. It will also play a 
positive role in straightening out various relationships in 
our army's cadre ranks and in amplifying various sys- 
tems. 


Fourth, implementation of the nonmilitary cadre system is 
conducive to the growth and development of special tech- 
nical cadres according to their own laws and to the more 
rational solution of problems concerning their remunera- 
tion. 


Following the implementation of the nonmilitary cadre 
system, a cadre system combining officers on the active 
list and nonmilitary cadres will have been established in 
our army's cadre work. In accordance with the different 
work nature and development paths of the two kinds of 
cadres, it is necessary to work out the staff pattern, 
management methods, and wages system, each with 
distinctive characteristics. Our fundamental purpose is 
to help special technical cadres and officers on the active 
list to develop according to their own laws. At first, some 
comrades were worried that their wages and other con- 
ditions would drop after they became nonmilitary cad- 
res. After reading the interim regulations on nonmilitary 
cadres, their ‘immediate worries’ have been removed 
but their “distant worries” still remain. They are afraid 
that their wages and other conditions will be reduced in 
the future. This thinking is understandable. Leading 
comrades of the Military Commission have instructed 
On numerous occasions that the remuneration of those 
officers on the active list who are turned into nonmili- 
tary cadres should not be reduced. The main body of our 
army's nonmilitary cadres are special technical person- 
nel working in the forefront of scientific research, teach- 
ing, and medical work. They have made important 
contributions to army building. The leaders of the Mili- 
tary Commission are very much concerned about these 
comrades. When defining the remuneration of nonmili- 
tary cadres in the future we will certainly stabilize the 
morale of the ranks of nonmilitary cadres by working out 
rational policies and regulations in accordance with the 
instructions of the Military Commission and the provi- 
sions of the interim regulations. We can guarantee that 
the remuneration of the officers on the active list who are 
turned into nonmilitary cadres will not be reduced. On 
this count, you can put your mind at rest. 


Some comrades ask: To increase the appeal of nonmili- 
tary cadres, will it not be better to increase their wages by 
5-10 percent? In truth, this is hard to achieve because the 
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present wage system of our Army embodies the princi- 
ples of distribution according to work and equal pay for 
equal work. Since the corresponding duties of nonmili- 
tary cadres and officers on the active list are basically the 
same, their remuneration should also be the same. More- 
over, most of the nonmilitary cadres work in scientific 
research, engineering, technical, medical and health, 
recreational and sports units and military academies, 
most of which are situated in large and medium-size 
cities, where the material and living conditions are 
relatively better. But the combat units, test units, and 
logistics supply units below the division level are mostly 
situated in outlying areas, where conditions are difficult. 
They are also often on the move. Officers on the active 
list assume various duties, such as commanding and 
leading army units in combat operations and training, in 
dealing with emergencies, and in providing disaster 
relief. It can be said that they contribute more than 
nonmilitary cadres in terms of labor and sacrifices. In 
such circumstances, it is obviously irrational to give 
more pay only to nonmilitary cadres. Moreover, the pay 
level of nonmilitary personnel in foreign armies is gen- 
erally not higher than that of officers on the active list. 


Of course, it should be acknowledged that the comrades 
who have been turned from officers on the active list to 
nonmilitary cadres have a profound sentiment toward 
the army. And also the military rank system will soon be 
put into effect, but they cannot get military ranks 
because they are being turned into nonmilitary cadres. 
They have a “sense of loss.” This revelation of feelings is 
natural and understandable. Everybody knows that 
reforms actually involve the readjustments of various 
interests. Taken as a whole, they are beneficial to overall 
and long-term interests and to most comrades. However, 
it is impossible for every reform to bring exactly the 
same interests and benefit to everyone. Some may get 
more, some may get less, and others may have to make 
some sacrifices. We believe that, for the sake of the 
overall situation of the modernization of our Army and 
the success of our reform, the comrades who become 
nonmilitary cadres will consciously obey the decision of 
the organization, correctly handle the relationship 
between personal interests and the interests of the party, 
and ensure the smooth implementation of the nonmili- 
tary cadre system. 


Army To Use Stored Engineering Equipment 
OW2306170488 Beijing XINHUA Domestic Service 
in Chinese 1153 GMT 18 Jun 88 


[By correspondent Tan Keming] 


[Text] Beijing, 18 Jun (XINHUA) — The Army will take 
some engineering equipment that has long been sealed 
and stored in caves and storehouses and put it to use in 
national economic construction. 


This was revealed at an all-Army work conference on the 
management of engineering equipment which ended 
today. 
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The army’s engineering machinery and transport vehi- 
cles were designed for both military and civilian use. The 
practice in the past was that, except for setting aside 
some of the equipment for training purposes, most of it 
was sealed and stored for long periods. Huge waste 
resulted because of natural wear and tear. Considerable 
economic benefits will be obtained if some of the engi- 
neering cquipment is used in the country’s economic 
construction in a planned way without interfering with 
training tasks and still keeping an adequate equipment 
supply for strategic needs. In this way, it will benefit 
equipment renewal as well as help train technological 
personnel. It is an effective way for the Army to seek 
development and expansion. 


The army’s engineering corp units have achieved good 
results in recent years by trying out the idea of “using 
equipment to maintain equipment, and using equipment 
to renew cquipment,” and accelerated the process of 
equipment renewal. 


Defense Industry Benefits From Public Bidding 
OW 2306 143388 Beijing XINHUA in English 
0550 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA) — Public bidding, 
introduced three years ago into China’s national defense 
industry, has speeded up production, improved quality 
and saved money. 


According to the Commission of Science, Technology 
and Industry for National Defence, 60 Percent of the 
facilities contracted to producers through public bidding 
have been turned over for customers. 


The facilities and equipment are mainly for use in 
China’s space program and have played an important 
role in last March’s successful launching of a communi- 
cations satellite., 


Breakthroughs have been made in remote sensing and 
control, a senior official from the commission said. 


The cost of the equipment is lower and has represented 
a savings of about 15 million yuan to the country. 


Prior to 1985 defense production was only carried out 
upon state orders, the official said. 


CYL, Others To Solicit Articles From Students 
OW2306 140888 Beijing XINHUA Domestic Service 
in Chinese 0651 GMT 17 Jun 88 


[Text] Beijing, 17 Jun (XINHUA) — The CYL Central 
Committee, the Rural Policy Research Center of the 
CPC Central Committee, the State Economic Commis- 
sion, the State Science and Technology Commission, the 
Rural Development Research Center of the State Coun- 
cil, and the All-China Students’ Federation have decided 
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to jointly solicit articles and essays from college and 
technical secondary school students on the subject “the 
state of the nation and reform” during the upcoming 
summer vacation. 


In a joint press briefing today, the six units noted that the 
article solicitation activity is aimed at making college 
and technical secondary school students understand the 
national situation by going deep into the realities of the 
national situation, have an overall and correct under- 
standing of reform, and provide leadership organs with 
firsthand grass-roots information. 


According to the briefing, articles to be solicited are 
grouped into three special subjects: industry, agriculture, 
and science and technology. Participating students are 
expected to contribute well-researched, succinct investi- 
gative reports based on their personal feelings. The 
investigative reports should, on one hand, reflect the 
progress achieved by various localities in industry, agri- 
culture, and science and technology and, on the other 
hand, truthfully bring to light the new contradictions, 
problems, and trends that have emerged, analyze the 
causes of their emergence, and offer views and sugges- 
tions. 


In addition to first, second, and third prizes, encourage- 
ment and organizational prizes will be awarded to the 
winners. 


The sponsoring units urged CYL organs in all localities 
to pay attention to organizing and guiding this activity. 
They also urged relevant college and technical secondary 
schools, plants, mines, rural villages and townships, and 
scientific and technological units to support and assist 
college and technical secondary school students in con- 
ducting social investigation during the summer vacation. 


Song Ping Visits Painting Exhibition 
OW 2306143588 Beijing XINHUA Domestic Service 
in Chinese 1348 GMT 19 Jun 88 


[By reporter Yin Hongzhu] 


[Excerpts] Beijing, 19 Jun (XINHUA) — Although peo- 
ple had seen his paintings in many albums, newspapers, 
and magazines, they still swarmed into the China Art 
Gallery when an exhibition of Han Meilin’s artwork 
opened here today. [passage omitted] 


Thousands of people visited the exhibition today, 
including Song Ping, Wang Renzhong, Yang Jingren, 
and other leading comrades. [passage omitted] 
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Water Resource Minister Speaks on Flood 
Control 

OW2306142288 Beijing Domestic Service 

in Mandarin 0930 GMT 18 Jun 88 


{Text} Our station reporter has learned from today’s 
plenary session of the State Flood Prevention General 
Headquarters that since May this year, rainfalls across 
the country seem to be normal, and the situation along 
the major rivers is quite stable. However, torrential rains 
and mountain torrents have been reported in Guang- 
dong, Fujian, Jiangxi, and Hunan. As of now, 15.97 
million mu of farmland were flooded and a total of 207 
people were killed by floods. 


Yang Zhenhuai, deputy commander of the State Flood 
Prevention General Headquarters and minister of water 
resources, said: As of | June, water stored in China’s 
300-odd large reservoirs is 15.7 billion cubic meters 
more than the average figure in the past several years. 
The water level in the water reservoirs is quite high. We 
must take flood-prevention measures to ensure safety. In 
the meantime, the water level of water reservoirs in 
northern China is fairly low. This is detrimental to 
combatting drought. We must store more water in order 
to combat drought in that area. He pointed out: The 
whole nation has now entered the high-water season. The 
Zhujiang River basin and the coastal areas such as 
Fujian, Zhejiang, Jiangsu, and Shandong must guard 
against floods caused by typhoons and torrential rain- 
falls. Particularly the middle and lower reaches of the 
Chang Jiang and the Taihu basin must heighten their 
vigilance against floods and waterlogging. Yang Zhen- 
huai pointed out: The Haihe basin and areas such as 
Beijing, Tianjin, and Hebei have not experienced floods 
for many years. Cadres and people in these areas are 
lethargic. Their flood-prevention projects have many 
defeats. Preparations are inadequate in many localities. 
Areas which flood may hit this year are our weak links in 
flood prevention. We must heighten our vigilance, and 
under no circumstances should we lower our guard. 


Industrial Leader on Technological Progress 
OW 2306171088 Beijing XINHUA Domestic Service 
in Chinese 1440 GMT 20 Jun 88 


[By reporter Wu Shishen] 


[Text] Beijing, 20 Jun (XINHUA) — China has made 
substantial progress in its efforts to improve industrial 
technology. From 1980 to 1987, a total of 297,000 
technological transformation projects had been com- 
pleted, and fixed assets worth 213.1 billion yuan had 
been created, which are more than one third of the total 
fixed assets of government-owned enterprises in 1980. 
The constant improvement in enterprises’ technologies 
has become an important factor in sustaining China’s 
steady economic growth. 
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At his speech at the Sino-U.S. joint session on industry, 
trade, and economic development, Lu Dong, president 
of the China Industrial Economic Association, said 
today: In recent years, China’s economic circle and 
enterprises have paid increasing attention to improving 
industrial technology. The government’s investment in 
this field has also increased year by year. Investment in 
technological transformation of government-owned 
enterprises reached 74.3 billion yuan last year, nearly 4 
times of that in 1980, and the percentage of this invest- 
ment in the total fixed asset investment has risen from 
18 to 33. We have also made initial progress in reforming 
the system of managing the funds for improving indus- 
trial technology. A large part of funds for this purpose, 
which mainly depended on government’s appropriation 
before, currently come from bank loans and capital 
raised by enterprises themselves. Foreign capital and 
capital pooled by enterprises have also become a source 
of these funds. To speed up technological improvement, 
we have also made every effort to encourage enterprises 
to establish lateral cooperation with research units, 
design units, and institutes of higher learning. 


Technological progress has pushed industrial production 
level to a new high. A considerable number of enterprises 
have markedly enhanced their capability in developing 
new products. Their technological level and quality of 
their products have been upgraded considerably, and 
their industrial structure and product mix have also been 
improved. 


Lu Dong revealed: To accelerate the improving of indus- 
trial technology, China has imported a great amount of 
advanced foreign technologies and equipment through 
various channels since 1983. More than 27,000 import 
contracts totalling more than $12 billion have been 
signed. These imported advanced technologies and 
equipment have enabled some enterprises to technolog- 
ically reach or near the international level of late 1970's 
or early 1980’s. Through cooperation with foreign enter- 
prises and other means, some old enterprises have 
improved their equipment and been injected with new 
vitality. 


Finance Ministry Announcement on Redeeming Bonds 
OW2306170188 Beijing XINHUA Domestic Service 
in Chinese 1125 GMT 18 Jun 88 


[Text] Beijing, 18 Jun (XINHUA) — The Ministry of 
Finance on 15 June made an announcement on treasury 
bonds. The full text follows: 


The numbers of treasury bonds issued in 1981, 1982, 

and 1983 and scheduled for repayment of principal with 

interest this year are once again published as follows, so 

~ A make such numbers known to treasury bond 
olders: 


1. The principal of treasury bonds issued in 1981 and 
with one set of the following figures as the last two digits 
will be repaid with interest in 1988: 
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06, 09, 58, 74, (768), (788), 70, 26, 05, 40, 86, 30, 35, 57, 
65, 81, 63, 67, and 99. 


2. The principal of treasury bonds issued in 1982 and 
with either of the following two figures as the last digit 
will be repaid with interest in 1988: 8 and |. 


3. The principal of treasury bonds issued in 1983 and 
with either of the following two figures as the last digit 
will be repaid with interest in 1988: 4 and 3. 


Those holding treasury bonds with the above numbers 
please go to designated local banks between | July and 
30 September to have the principal and interest 
redeemed. In addition, treasury bonds issued in 1981 
and 1982 and scheduled for repayment of principal and 
interest in 1986 and/or 1987 that have not yet been 
repaid may be redeemed during the above period this 
year. 


Economists Urge E ng Private Economy 
OW2306234188 Beijing XINHUA in English 
0717 GMT 23 Jun 88 


{Text} Beijing, June 23 (XINHUA) — Chinese econo- 
mists have called for more support and guidance for 
China’s private economy, the newspaper “FINANCIAL 
NEWS” reported. 


The government started to allow the existence of private 
enterprises in 1978. Meanwhile, it insisted that public 
ownership remain predominant. 


China now has 225,001 private enterprises, mainly in 
rural areas and townships, which employ a total of 3.6 
million workers. However, they furnish only one percent 
of the country’s gross national product. 


Those trying to open and run private enterprises still face 
difficulties because the private economy has long been 
held in disrepute as a symbol of capitalism. 


At a recent national seminar on the private economy 
held in Fuzhou, capital of Fujian Province, economists 
present called for forrnulating policies and laws govern- 
ing private enterprises to provide them with protection 
and guidance. 


Six Specialized Investment Companies Set Up 
HK2406073988 Beijing RENMIN RIBAO in Chinese 
19 Jun 88 p I 


[Dispatch by reporters Wang Yongbin (3 /69 0737 2430), 
Cao Zhaogin (2580 3564 3830): “The State Sets Up Six 
Specialized Investment Companies”’] 


{Text} Beijing, 18 Jun—These reporters learned from the 
State Planning Commission that important reform is 
being implemented in China’s investment management 
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system: Six newly established state specialized invest- 
ment companies will adopt economic methods to man- 
age China’s operative investments. The six specialized 
investment companies have already taken shape and will 
Start Operating soon. 


These six investment companies specialize in energy; 
raw materials; transport; electrical, machinery, textiles 
and light industrial products; agriculture, and forestry. 


When these investment companies are set up, the State 
Planning Commission, being a macroeconomic manage- 
ment department, will emphasize the control of fixed 
asset investment from a macroeconomic aspect. First, by 
being in charge of evaluating and approving large- and 
small-scale individual projects and above-quota individ- 
ual projects. Secondly, by being in charge of dividing 
state investments into different categories, and then 
putting them under the direct management and control 
of specialized investment companies. This implies that 
the state will no longer allocate funds to operative 
investment projects without asking for compensation, 
and specialized departments of the State Council will no 
longer manage operative investments directly. This 
reform will stimulate construction and management 
units to strengthen management and to increase eco- 
nomic returns. It will also be beneficial in transforming 
the functions of government departments. 


Specialized investment companies are economic entities 
that have the status of a legal entity. They will introduce 
the competitive mechanism into state investments; and 
will adopt the system of compensated use of investment 
in the operative investments arranged by the state 
according to different categories. From now on, special- 
ized investment companies will adopt the method of 
tender bidding to define the choice, design, and con- 
struction of, and the supply of equipment for, construc- 
tion projects. 


Specialized investment companies can also ensure the 
completion of projects and the collection of funds on 
schedule, and increased economic returns through coop- 
eration with local areas, lending funds to local areas, and 
sO on. 


With the establishment of the new investment system, 
the investment main body of general construction will be 
gradually transferred to enterprises, and the power of 
investment management will also be expanded. 


State Official on Enterprise Management Reform 
OW2306214588 Beijing XINHUA in English 
1042 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)—Chinese enterprise 
management is experiencing a historical change, Zhang 
Yanning, vice-minister of the State Commission for 
Restructuring the Economy, said today at the closing 
ceremony of the U.S.-China joint session on industry, 
trade and economic development. 
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Zhang said that the direct management method focusing 
on mandatory planning, which has been practised in 
China for decades, no longer suits the demands of the 
development of a socialist commodity economy. 


Zhang said that the expansion of enterprise autonomy, 
enterprise revitalization, and the separation of owner- 
ship from management are expected to improve produc- 
tivity by overcoming faults in the old system. Such faults 
include over-centralization, the state exercising exces- 
sive and rigid control over enterprises and a misinter- 
pretation of the concept of equalitarianism. 


The following are some of the achievements of the 
reforms according to Zhang: 


—Government and enterprise management roles have 
been clarified and separated, as have the rights of man- 
agement and owners, through the adoption of contract- 
ing, leasing and other diversified managerial measures. 
At present, more than 80 percent of large and medium- 
sized enterprises in China practice some form of contract 
managerial responsibility system, which uses the law, in 
terms of a contract, to determine the degrees of respon- 
sibility, power and interest between the state and enter- 
prises. 


—Enterprise management strategic planning has been 
worked out in line with market needs to raise the 
standard of enterprise management in a comprehensive 
manner. 


—Supplementary reforms within enterprises have been 
pushed forward. So far, 80 percent of China’s enterprises 
have put the factory director responsibility system in 
place. This means the factory director takes full charge. 
Many enterprises have set up factory credit unions. 
Others have linked wages to productivity, reformed their 
domestic product distribution systems and made efforts 
to see that grass-root units and staff implement the 
principle of distribution according to work. 


—New progress has been made in cooperation between 
enterprises. Over 1,000 cooperative agreements have 
been initiated, crossing county, provincial and even 
regional borders, stimulating a healthy flow of talent, 
technology and funds. 


—A number of economic laws and regulations including 
the “Publicly-Owned Industrial Enterprises Law", the 
“Enterprise Bankruptcy Law” and the “Provisional Reg- 
ulation on Enterprise Contract Managerial Responsibil- 
ity System” have been issued to protect the legal rights of 
enterprises. 


—China has devoted attention to the training of quali- 
fied people for modern management. According to sta- 
tistics on 90 million workers and staff in 27 provinces, 
autonomous regions and municipalites, more than 23 
million of them attended various business oriented 
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courses for a minimum of at least 50 class hours last year. 
The number of cadres in attendance accounted for 28.1 
percent of the total, and that of workers, 26 percent. 


Zhang Yanning said that China will continue probing 
and studying ways to achieve further enterprise manage- 
ment modernization in line with the country’s needs and 
conditions. 


Customs Rules on Printed Matter Implemented 
HK2306043088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1020 GMT 14 Jun 88 


[Report: “PRC Customs Office To Implement Rules 
Governing Import and Export of Printed Matter by 
Individuals and by Mail”) 


[Text] Beijing, 14 Jun (ZHONGGUO XINWEN SHE)— 
The rules governing the import and export of printed 
matter by individuals or by mail, issued by the General 
Administration of Customs, will be officially imple- 
mented tomorrow. 


In accordance with these rules, printed matter taken into 
or out of the country by individuals, or sent by mail, 
must be declared to the customs office and subject to its 
supervision. Printed matter devoid of contents prohib- 
ited by customs law will be given clearance for an 
amount sufficient for personal consumption. Any 
amount exceeding personal consumption will be turned 
back and not allowed to enter the country. 


The following contents are prohibited from entry as 
clearly indicated by the rules: Attacks on relevant regu- 
lations in the PRC Constitution; defilement of ongoing 
national policies; libels against party and national lead- 
ers; instigating subversion and sabotage against the PRC 
and creating racial confrontation; and advocating “two 
Chinas” or “an independent Taiwan.” Furthermore, 
printed matters containing explicit descriptions of sexual 
behaviour and with pornographic contents, religious 
publications issued by religious bodies and organizations 
or by individuals from outside China, superstitious 
publications which advocate astrology, fortune-telling, 
geomancy and physiognomy, and other publications 
detrimental to the politics, economy, culiure and moral- 
ity of the PRC, are prohibited entry to the country. 


The printed matter allowed to be taken out of the 
country by individuals or sent by mail comprises: Books, 
newspapers, and magazines issued publicly within the 
country; photocopies of one’s lineage record; agree- 
ments, certificates and contracts signed with legal bodies 
from outside China; examination and approval papers 
for contract items not involving national secrets; per- 
sonal manuscripts examined and approved for exit by 
the individual’s unit or the concerned department; and 
other printed matter which does not involve national 
secrets or does not fall under categories prohibited from 
exit by the state. 
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This rule also applies to film negatives, photographs, 
moulds, paintings, cuttings, manuscripts, photocopies, 
and copies by hand. The customs control of the entrance 
and exit of storage media such as records, audio and 
video tapes, optic disks, rushes, calculator paper tapes, 
magnetic tapes and disks, and laser disks will be admin- 
istered by reference to these same rules. 


Rural Telecommunications To Develop Rapidly 
HK2406023788 Beijing CHINA DAILY in English 
24 Jun 88 p 1 


[By staff reporter Liu Dizhong] 


[Text] The development of the telecommunications ser- 
vice in rural China is expected to make rapid progress in 
the next decade as the result of the decentralization of 
the Ministry of Post and Telecommunications. 


The ministry has decided that construction of any new 
telecommunications networks and expansion of old ones 
in local and rural areas will be funded by the local 
authorities. The ministry will not provide any money as 
it is mainly responsible for the expansion of interna- 
tional telecommunications and the lines linking central 
government with the 30 provinces, autonomous regions 
and municipalities. 


Individuals have also been given permission to set up 
telephone stations to provide services to rural areas. 


He Dayun, a senior official of the ministry, told CHINA 
DAILY that the rapid development of the rural economy 
in recent years, particularly in rural industry and com- 
merce, had provided ‘“‘favourable conditions for revolu- 
tionizing the backward rural telecommunications ser- 
vices.” 


He predicted there would be no problem in collecting 5 
billion yuan (about $1.3 billion) from local governments 
and $1.2 billion in foreign loans to expand the number of 
telephone lines to 50 million in the next decade, 30 times 
more than the present 1.6 million lines. 


Of China’s | billion people, more than 800 million live 
in rural areas. However, only one telephone is available 
for every 500 rural person, and automatic telephone 
exchanges make up just 10 percent of the total rural 
telecommunications facilities, he said. 


He, deputy chief engineer of China’s scientific and 
techiological information centre under the ministry, 
said that the output value of rural industrial and com- 
mercial enterprises reached more than 450 billion yuan 
($122 billion) last year, and many of their products are 
sold on world markets. 
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With more and more rural people—now over 85 mil- 
lion—joining the labour force in industry and non- 
agricultural sectors, the total rural industrial output 
value will probably surpass that of the state owned 
industrial enterprises in the next five years, he said. 


He added that the existing outdated telecommunications 
facilities had severely hampered further development of 
rural industry and commerce. For years farmers have 
demanded better conditions to make contact with other 
areas, including foreign countries. 


Local governments and rural people have greeted the 
new policy giving them the right to upgrade telecommu- 
nications services and expand existing networks with 
their own funds. 


He added that he was “very optimistic” about the 
prospects for the development in rural telecommunica- 
tions services in the next 10 years because local govern- 
ments and rural people had shown great interest in 
investing in this field. 


Moreoever, a number of foreign firms are considering 
providing low-interest loans to help promote China’s 
rural telecommunications services, he said. 


Representatives of a group of foreign firms are attending 
a two week international seminar in Beijing which is 
focusing on the future of China’s rural telecommunica- 
tions network. 


Experimental Farm Network Helps Raise Output 
OW2306215588 Beijing XINHUA in English 
1017 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA) — A network of 
experimental farms has been formed in China to 
improve ways of growing grain, corn, soybean and oil- 
bearing crops. 


Liang Mingzao, an agronomist with the Chinese Acad- 
emy of Agricultural Sciences said the network is the 
result of six year’s effort and consists of nine experimen- 
tal bases in Beijing, Guangdong, Henan, Hunan, Jiangsu, 
Shanghai, Sichuan and Zhejiang. 


Liang said that 47 agronomists, pedologists and other 
specialists are conducting research into paddy field farm- 
ing, cultivation technology, mixed farming and animal 
husbandry. 


One of the developments has been a new method of 
rotating vegetables, rice and potato crops. 


Sichuan Province used the method on 27,000 hectares 
and earned 10 million U.S. Dollars more in output as 
result. 


NATIONAL AFFAIRS 


In north China, a new method of rotating barley and rice 
has been applied on 480,000 hectares, yielding an addi- 
tional 2.52 million tons of grain. 


Academy of Sciences of China Serves Economy 
OW2306193088 Beijing XINHUA Domestic Service 
in Chinese 0706 GMT 21 Jun 88 


[By reporter Wu Shisheng] 


[Excerpts] Beijing, 21 Jun (XINHUA) — The work of 
the largest scientific research group — the Academy of 
Sciences of China — has extended from the academic 
field to the economic field. At the ongoing China-U.S. 
joint session on industry, trade and economic develop- 
ment, Secretary General Hu Qiheng of the Academy of 
Sciences of China said: For a long time to come, the 
Academy of Sciences of China will have not only 
research facilities with high standards, but also a group 
of technically oriented enterprises. She pointed out: The 
Academy of Sciences of China is willing to work directly 
with and cooperate with financial circles and enterprises 
in foreign countries. 


It is reported that the Academy of Sciences of China has 
been cooperating with more than 20 provinces and cities 
throughout the country. The research units under the 
academy in the country have set up nearly 400 small 
enterprises. The overwhelming majority of these small 
enterprises are joint ventures with the local business 
establishments or enterprises. The academy also runs a 
group of enterprises which are closely related with bio- 
weehnology, micro-electronics and materials science as 
weil as information and laser technology. Some 300 such 
enterprises are joint ventures with foreign investments. 


In order to help the Academy of Sciences of China 
further open up the economic realm and expand its 
cooperation with foreign countries, Hu Qiheng offered 
an 8-point plan for cooperation as follows: 


— The Academy of Sciences of China has a group of 
science research institutions doing basic research work. 
They are willing to sign contracts with foreign enter- 
prises to carry out research work on designated projects. 
Their achievements will be transferred to the signatory 
foreign enterprises on a priority basis. [passage omitted) 


— China has abundant plant resources from which many 
substances of peculiar functions can be extracted. [pas- 
sage omitted] 


— Some multinational companies have set up subsidiary 
companies in all parts of the world to carry out research, 
development, production, sales and maintenance work. 
The companies run by the Academy of Sciences of China 
and the units under its administration may become the 
key enterprises of these regional subsidiary companies to 
Carry out research, development, production of products 
of a technical nature or do maintenance work. 
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— Certain enterprises under the administration of the 
Academy of Sciences of China may provide foreign 
companies with OEM [original equipment manufac- 
turer] products, process materials from foreign business- 
men, and develop technologies and projects on a con- 
tractual basis. 


— Joint efforts can be made to develop technically 
Oriented medium-sized and small enterprises, and 
develop new products by combining foreign enterprises’ 
technology with China’s manpower and natural 
resources in order to make the products more competi- 
tive on the international market. 


— Joint investments can be made with the Academy of 
Sciences of China providing the necessary technology 
and raw and other materials, and the foreign enterprises 
offering their expertise in management and assuming the 
responsibility to open up the market. 


— The Academy of Sciences of China and its foreign 
partners may join their efforts to run medium-sized and 
small enterprises of a risky nature. They may also invest 
money and the necessary technologies on the basis of 
needs. 


— The Academy of Sciences of China may also cooper- 
ate with foreign enterprises and China’s local enterprises 
to turn out products in quantity by the use of applicable 
technology. 
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Committees Publish Journal for Elderly 
OW2306225488 Beijing XINHUA Domestic Service 
in Chinese 0632 GMT 21 Jun 88 


[Text] Beijing, 21 Jun (XINHUA) — The ZHONGHUA 
LAONIAN BAO [CHINA JOURNAL FOR THE 
AGED], jointly sponsored by the National Committee 
on Aging and the Shandong Provincial Committee on 
Aging, was officially published today. 


The journal primarily serves all the old people in the 
country. It mainly caters to the broad masses of retired 
cadres, intellectuals and workers of advanced age and 
workers who serve the cause of the aged. At the same 
time, it also serves readers of other sectors of the society. 


Comrade Peng Zhen wrote the masthead of the journal. 
Deng Yingchao, Ulanhu, Wang Renzhong, Kang Keqing 
and other comrades wrote inscriptions. Comrade Nie 
Rongzhen wrote the foreword for the journal: “*Whole- 
heartedly serve the aged.” 


Today’s first issue carried a large picture of Deng Xiaop- 
ing in vigorous stride and a special feature on a visit to 
Senior General Xiao Jingguang. 


Wang Zhaohua, chairman of the National Committee on 
Aging, assumed the directorship of the journal. 
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East Region 


Officials Attend Jiangsu Congress Meeting 
OW2306140988 Nanjing Jiangsu Provincial Service 
in Mandarin 2200 GMT 18 Jun 88 


[Excerpts] The Standing Committee of the Seventh 
Jiangsu Provincial People’s Congress began its third 
meeting in Nanjing yesterday morning. Chairman Han 
Peixin presided over the morning’s plenary session. 


Entrusted by the provincial people’s government, (Tao 
Shunlin), director of the provincial Administration for 
Industry and Commerce, explained the draft provincial 
regulations on protecting the rights and interests of 
consumers; (Xu Jinan), deputy secretary general of the 
provincial government, explained the draft provisional 
interim regulations on management of publications; 
(Yao Wenhai), provincial Civil Affairs Department, 
explained the draft provisional regulations on protecting 
the legitimate rights of the aged; and (Wu Zhen), chair- 
man of the Education, Science, and Culture Commission 
of the Standing Committee of the provincial People’s 
Congress, made a report on the deliberation of the draft 
provisional interim regulations on management of pub- 
lications. [passage omitted] 


Vice Chairmen Li Zhizhong, Xing Bai, and Li Qingkui 
attended the morning session. Gu Xiulian, governor, Li 
Peiyou, chief procurator of the provincial Higher Peo- 
ple’s Procuratorate; and responsible comrades of depart- 
ments concerned observed the meeting. 


Key Construction Projects Begin in Shanghai 
OW2306 144288 Beijing Domestic Service 
in Mandarin 2130 GMT 17 Jun 88 


[Text] The curtain was lifted on a campaign to invigorate 
Shanghai's economy and transform Shanghai’s economic 
structure through a number of key industrial projects. 
Taking part in the campaign are 14 key industrial 
projects in Shanghai, including auto, electronics, petro- 
leum, and chemical industries projects. Among them are 
the Shanghai Volkswagenwerk which can produce 
60,000 Santana limousines annually, renovation of tech- 
nologies in Shanghai's mould industry, and a project to 
boost production of world-level large-sized electric fans 
in place of imported ones. 


These projects have in common the capacity to sustain 
development in international competition, they can pro- 
duce immediate economic results, and can not only 
replace imported goods but also drive other industries 
into upgrading and tru.sforming. In February, the State 
Council finished reviewing a report by the Shanghai 
municipal government on deepening reforms, opening 
wider to the outside world, and speeding up the devel- 
opment of an export-oriented economy. This campaign 
of key industrial projects is the first one to be imple- 
mented since the report was reviewed. 


REGIONAL AFFAIRS 33 


Zhu Rongji, mayor of Shanghai and leader of the cam- 
paign, said: The dozen or so projects involved should 
develop brand-name products and eventually form 
enterprise groups. This is an important step in Shang- 
hai’s transformation into an export-oriented economic 
structure and its march into the world market. Currently 
the Shanghai municipal government is mobilizing scien: 
tific and technological forces in the hope of making 
breakthroughs in the next 2 or 3 years. 


Shanghai Corporation To Market Components 
OW2406084088 Beijing XINHUA in English 
1424 GMT 23 Jun 88 


[Text] Shanghai, June 23 (XINHUA) — A corporation 
has been set up here to handle imports and exports of 
components on international standards. 


Fan Yaohua, chairman of the board of directors of the 
Shanghai Standard Components Import and Export Cor- 
poration, said he expected exports of standard compo- 
nents from Shanghai will double by 1990. By then, he 
said, nearly 30 percent of all standard components 
produced in Shanghai will be for export. 


Shanghai's 30 or so plants making components were 
merged into a specialized enterprise group in 1986. The 
conglomerate produces 50,000 kinds of standard com- 
ponents in 10 categories with an annual output of 13 
billion pieces. It has exported about two billion pieces to 
more than 50 countries and regions annually since 1986. 


The foreign exchanges it earned in 1987 account for 
one-fifth of the total national figure. 


Manufacturers can quote a price in three days, provide 
samples in seven days and deliver goods in three months. 


Shanghai Group To Coordinate Science, Production 
OW2306 144588 Shanghai City Service in Mandarin 
2200 GMT 17 Jun 88 


{Excerpts} The Shanghai municipal government recently 
issued a circular calling for making full use of favorable 
technological conditions to tackle difficult problems in 
the production of major industrial products in order to 
revitalize Shanghai, accelerate the development of an 
export-oriented economy, and provide a basis for further 
industrial development. 


The circular says: After several discussions, the munici- 
pal government has decided to select 14 major products, 
which can be exported to earn foreign exchange or used 
as import substitutes to bring technological progress to 
relevant industries, as the targets of an industrial cam- 
paign to be launched throughout the municipality. Sci- 
entific and technological forces in various quarters will 
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be organized to work in ciose coordination with produc- 
tion enterprises to tackle difficult problems in this 
regard. Vigorous efforts should be made to achieve 
tangible results in 3 to 5 years. [passage omitted] 


To strengthen leadership in this regard, the municipal 
governnient has set up a leading group for coordinating 
science and technology with the production of major 
products, with Mayor Zhu Rongji as its head and Vice 
Mayors Gu Chuanxun and Liu Zhenyuan as its deputy 
heads. [passage omitted] 


Zhejiang Governor Marks New Science Company 
OW2306 143288 Beijing XINHUA Domestic 
Service in Chinese 1335 GMT 19 Jun 88 


[By reporter Ding Xueping] 


[Excerpts] Hangzhou, 19 Jun (XINHUA) — The Zhe- 
jiang Science and Technology Development Corpora- 
tion, jointly organized by the Zhejiang provincial peo- 
ple’s government and the Chinese Academy of Sciences, 
was formally established in Hongzhou today. It is the 
first economic entity for technological trade and devel- 
opment the Chinese Academy of Sciences has set up with 
a province. [passage omitted] 


At a meeting to mark the establishment of the corpora- 
tion on 19 June, Zhejiang Governor Shen Zulun said: 
The corporation is set up with a view to further strength- 
ening scientific and technological cooperation between 
the province and the academy and thereby promoting 
such cooperation between the province on one side and 
research institutes and institutions of higher learning in 
various parts of the country on the other. [passage 
omitted] 


Zhejiang To Hire Professors Competition 
OW2306153588 Beijing XINHUA in English 
0533 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA) — China’s Zhejiang 
University has decided to hire professors through open 
public competition in hopes of getting more promising 
young and middle aged professionals, reported 
“GUANGMING DAILY” today. 


The move is rare in China where universities usually 
have chosen their professors from among their own 
graduates, a practice which Lu Yongxiang, president of 
Zhejiang University, said has given rise to a deleterious 
“inbreeding” phenomenon. 


The new practice will get around the “inbreeding” prob- 
lem and allow introduction of new academic ideas and 
more qualified professors to guide PH.D candidates and 
rejuvenate faculty members, Lu said. 


The university plans to hire about 10 people under the 
age of 50 through the compeiition this year. 
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The university will provide them with research funds, 
assistants and fairly good living and working conditions, 
Lu said. 


Central-South Region 


XINHUA Inaugurates Branch Office in Hainan 
OW2406090888 Beijing XINHUA Domestic Service 
in Chinese 1507 GMT 22 Jun 88 


[Text] Haikou, 22 Jun (XINHUA) — The Hainan 
branch of the XINHUA NEWS AGENCY was formally 
inaugurated in Haikou City in Hainan Province today. 


Present at the inaugural ceremony were Xu Shijie, sec- 
retary of the Hainan Provincial CPC Work Committee; 
Liang Xiang, principal responsible person of the Hainan 
provincial government; and Nan Zhenzhong, editor-in- 
chief of the XINHUA NEWS AGENCY. 


Hubei Secretary Views Rural Economic Issues 
HK2406024988 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 23 Jun 88 


- [Excerpts] Hubei Provincial CPC Committee Secretary 


Guan Guangfu carried out an investigation in Tongshan, 
Chongyang, and Jiayu Counties and Puqi City from 12 
to 17 June. He stressed that the leaders at all levels must 
match and provide guidance for two trends: optimizing 
the rural production structure; and developing opera- 
tions on a substantial scale in places where the condi- 
tions are right. It is necessary to maintain and develop 
the strong points of grain and cotton, which are key 
products, and achieve overall improvement of the qual- 
ity, standard, and returns of the rural economy. [passage 
omitted] 


Guan Guangfu said: For agricultural production to 
develop toward specialization, commodity economy, 
and modernization constitutes an extremely important 
way out for China’s peasants. It is now time to seriously 
study the new tide of developing operations on a sub- 
stantial scale. Due to variations in conditions in differ- 
ent localities, Comrade Guan Guangfu stressed that in 
developing crop cultivation operations on a substantial 
scale, it is necessary to act with caution and in light of 
local conditions. We should create the conditions for 
gradually launching such operations. At present, we 
should first organize some demonstrations. However, we 
can give free rein to organizing operations on a substan- 
tial scale in developmental agriculture such as stock- 
breeding, orchard cultivaiion, and so on. The moment 
such undertakings start, they can follow the path of 
intensive Operations on a substantial scale. [passage 
omitted] Guan Guangfu put forward the following 
demands on developing operations on a substantial 
scale: 


1. Such operations must ve based on household manage- 
ment, and various forms of cooperation and joint efforts 
should be developed. 
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2. Strive to improve the level of mechanization. Accord- 
ing to reaction from the lower levels, efforts should be 
concentrated on providing suitable small machines for 
field cultivation and farming preparations. This is a very 
important condition for developing operations on a 
substantial scale. 


3. It is essential to grasp a certain degree of science and 
technology in developing these operations. To rely on 
traditional handcraft methods in cultivation represents 
extensive cultivation. 


4. Operations on a substantial scale make a shift from 
small production to commodity production, from small 
peasant economy to commodity economy, and from 
traditional to modern agriculture. In the process of these 
shifts, it is essential to have socialized services including 
insurance, veterinary services, water, fine-strain seed, 
machinery, and other services. Relatively good returns 
can only be assured if the quality of services is improved. 
[passage omitted] 


Guan Guangfu said that there are many advantages and 
no disadvantages in building small rural towns on an 
extensive scale. In building such towns, it is necessary to 
pay attention to avoiding indiscriminate occupation of 
farmland, to avoiding environmental pollution, and to 
making unified construction plans. [passage omitted] 


While inspecting Puqi City, Guan Guangfu provided 
specific guidance on the building of Hubei’s great south- 
ern gateway: |) It is necessary to conduct economic 
demonstration and proof on the basis of relying mainly 
on Puqi City to develop a situation in promoting the 
great southern gateway. 2) It is necessary to improve 
communications conditions and step up energy con- 
struction, to create an excellent environment for attract- 
ing state, provincial, and even international investment. 
3) Puqi City’s export volume is quite substantial. Con- 
ditions can be created for the city to strive to establish its 
own port. The provincial authorities can also consider 
allowing the city still more preferential policies in 
attracting foreign investment. In short, Pugi City is an 
important point on Hubei’s 180,000 square kilometers, 
and should play a still greater role in reform and opening 
up. [passage omitted] 


Hunan Secretary on Grass-Roots Party Building 
HK2406031188 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 23 Jun 88 


[Excerpt] At a forum of a number of county and city 
party committee secretaries, which concluded on 22 
June, Hunan Provincial CPC Committee Secretary and 
Governor Xiong Qingquan stressed that the county and 
county party committees must strengthen grass-roots 
party building centering around deepening the reforms, 
developing the productive forces, and promoting com- 
modity economy. 


REGIONAL AFFAIRS 


This forum was convened by the organization depart- 
ment of the provincial party committee to mark the 67th 
anniversary of the founding of the CPC. 


Comrade Xiong Qingquan pointed out in his speech: 
The core role of the village party branches cannot be 
weakened but must be strengthened. Only by doing a 
good job in building the grass-roots party organizations 
and the party contingent can the reform policies and 
measures be implemented in the grass roots and can the 
smooth progress of the reforms be guaranteed. 


Xiong Qingquan said: Economic construction is the 
central task. All departments must grasp this central task 
and apply the productive forces criterion to test all 
departmental work. [passage omitted] 


Wang Zhen Inspects Hunan’s Yueyang City 
OW2306115788 Beijing XINHUA Domestic Service 
in Chinese 1117 GMT 19 Jun 88 


[By reporter Cao Guanghui] 


[Text] Yueyang, 19 Jun (XINHUA) — Vice President 
Wang Zhen returned to Beijing today after concluding 
his inspection tour of Yueyang, Hunan. 


While in Yueyang from 15 to 19 June, Wang Zhen 
attended the opening of the Yueyang Guesthouse and 
the opening and closing ceremonies of the Fourth 
National “Qu Yuan Cup” Dragon-Boat Contest and 
inspected factories, farms, and tourist facilities. He also 
heard briefings by leaders of Hunan Province and Yue- 
yang City and had a discussion with some enterprises 
leaders. 


Wang Zhen pointed out while speaking to those leaders: 
Since the 3d Plenary Session of the party’s | 1th Central 
Committee, tremendous achievements have been made 
in implementing the policies of reform and opening to 
the outside world. In the new situation, we must unswer- 
vingly uphold the four cardinal principles, further speed 
up and deepen reforms, and vigorously and properly 
solve such difficult yet unavoidable problems as wage 
and price problems in order to better undertake the great 
cause of socialist modernization in our country. 


Wang stressed: Reform and opening to the outside world 
do not contradict the traditional virtues of the Chinese 
nation and the fine tradition of our party. We still need 
to stress the spirit of hard struggle, to vigorously 
strengthen ideological and political work as well as 
education in professional ethics, and to effectively build 
a socialist spiritual civilization. 


Wang Zhen was pleased with work in Yueyang City over 
the past several years. He believed that Yueyang has a 
tremendous potential for development. He emphatically 
pointed out: Situated on the bank of Dongting Lake, 
Yueyang City is a marketable grain, cotton, and hemp 
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center; under no circumstances must it relax its efforts at 
agricultural production, and resolute efforts must be 
made to prevent people from using farmland for other 


purposes. 
Southwest Region 


Spokesman Rules out Tibet I 
HK2306124788 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0920 GMT 23 Jun 88 


[Report: “Li Zhaoxing Says Tibet Independence Will 
Not Be Allowed in Whatever Form”—ZHONGGUO 
XINWEN SHE headline] 


[Text] Beijing, 23 Jun (ZHONGGUO XINWEN SHE)— 
Tibet is a part of China’s territory, this is an irrefutable 
fact, Li Zhaoxing, spokesman for the Chinese Foreign 
Ministry, said today. We cannot tolerate any campaign 
for independence, semi-independence, or independence 
in disguised form in Tibet, and we will never accept any 
attempt to turn the Tibet issue into an international one 
with the help of foreign force. 


This spokesman made the above statement when 
answering questions raised by reporters during a news 
briefing this afternoon. 


He said: China opposes any activities by Dalai abroad 
that may infringe upon national unity and nationality 
solidarity, and China also opposes any remarks by for- 
eign organizations or individuals in support of Dalai’s 
efforts to publicize his views against the unification of 
the motherland. 


North Region 


Noted Guangxi Scholar Liang Shuming Dies 
OW 2406014788 Beijing XINHUA in English 
1435 GMT 23 Jun 88 


[Text] Beijing, June 23 (XINHUA)— Liang Shuming, a 
member of the Standing Committee of the National 
Committee of the Chinese People’s Politqcal Consulta- 
tive Conference, died here today aged [number indis- 
tinct]. 


Liang, a noted Chinese philosopher, educator and social 
activist was a native of Guilin, in south China’s Guangxi 
Autonomous Region. 


In the 1920s and 30s he devoted himself to the study of 
the theories and practice of rural construction and to 
philosophy. 


He was a professor at Beijing University at the invitation 
of University President Cai Yuanpei. 
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His major works included “Outline of Indian Philoso- 
phy” and “Orient-West Culture and Philosophy”. His 
last works “Human Mind and Human Life” and “Main 
Ideas of Chinese Culture” were published when he was 
90. 


Hebei Procuratorial Work Report Delivered 
SK2406025688 Shijiazhuang HEBEI RIBAO 
in Chinese 31 May 88 p 3 


“Excerpts” of work report of the Hebei Provincial 
People’s Procuratorate delivered by Liu Zhiqi, chief 
procurator of the provincial People’s Procuratorate, at 
the first session of the seventh provincial People’s Con- 
gress on 28 April] 


[Excerpts] Fellow deputies: 


I will now give a report on the major work carried out by 
the procuratorial organs throughout the province over 
the past 5 years to this session for discussion. [passage 
omitted] 


The procuratorial organs throughout the province have 
carried out the following work emphatically over the past 
5 years: 


1. They have dealt stern blows to serious criminal 
activities to facilitate a stable turn for the better in the 
province’s public security. In August and September 
1983, the party Central Committee and the NPC Stand- 
ing Committee made a timely decision to deal stern and 
prompt blows to serious criminal activities according to 
law to counter the abnormal situation in public security, 
and the ineffectiveness in dealing blows to crimes. In the 
5 years between 1983 to 1987, the procuratorial organs 
throughout the province accepted applications submit- 
ted by public security organs for the approval to arrest 
103,064 criminals of various types, and approved after 
investigations the arrests of 92,788 persons. They 
accepted 98,051 criminals transferred by public security 
organs for prosecution, and decided after investigations 
to prosecute 91,346 persons and exempt 6,789 persons 
from prosecution. Meanwhile, they carried out supervi- 
sion over investigations and trials according to law. In 
exercising supervision over investigations, they arrested 
an additional 1,676 criminals of whom arrest applica- 
tions had not been submitted, and prosecuted an addi- 
tional 680 defendants who had not been transferred for 
prosecution. In exercising supervision over trials, they 
sent personnel to support public prosecution on 51,866 
cases, and lodged protests against erroneous judgments 
and rulings. [passage omitted] 


2. They have dealt stern blows to economic criminal 
activities to safeguard and facilitate the smooth progress 
of reform, opening up, and economic construction. In 
the 5 years from 1983 to 1987, the procuratorial organs 
throughout the province accepted for handling 12,115 
economic crimes of various types, put 7,383 cases of 
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them on file for investigations, arrested according to law 
4,545 economic criminals, and brought lawsuits against 
4,485 persons to the people’s courts. [passage omitted] 


3. They have strengthened law and discipline procurato- 
rial work, and conscientiously investigated and handled 
cases on the encroachment of personal and democratic 
rights of citizens, and on dereliction of duty to protect 
the interests of the state, and the legal rights and interests 
of citizens. While dealing blows to serious economic and 
other crimes, procuratorial organs at various levels 
throughout the province strengthened law and discipline 
procuratorial work. With the support of party commit- 
tees, people’s congresses, and their standing committees, 
and the coordination of relevant departments, they over- 
came difficulties, eliminated obstacles, and promoted 
the law and discipline procuratorial work with the focus 
on investigating and handling the criminal cases on the 
encroachment of personal and democratic rights of citi- 
zens, such as illegal detention, illegal search, and extor- 
tion of confession by torture, and the cases on serious 
accidents caused by dereliction of duty, and by bending 
the law for the benefit of relatives or friends. In the past 
5 years, procuratorial organs throughout the province 
accepted for handling 7,066 law and discipline violating 
cases, put 1,714 cases of them on file for investigations, 
arrested according to law 914 criminals, and brought 
lawsuits against 1,361 persons. Because the legal system 
of our country is not perfect, and some state functionar- 
ies have a rather weak sense of the legal system, 
encroachment of personal and democratic rights of citi- 
zens, and dereliction of duty are rather serious. Among 
the law and discipline violating cases put on file for 
investigation and handling by the procuratorial organs 
throughout the province in the past 5 years, 904 were 
serious Cases On encroachment of personal and demo- 
cratic rights of citizens, 264 were cases on dereliction of 
duty, and 282 were serious cases on accidents caused by 
neglect of responsibilities. Investigations and handling of 
these cases have greatly enhanced the sense of the legal 
system of the masses of cadres, staff, and workers, 
prevented the personal and democratic rights of citizens 
from encroachment, safeguarded the interests of the 
State, and ensured the smooth progress of economic 
construction. 


4. They have conducted conscientiously procuratorial 
work concerning jails and detention houses, and people's 
accusations and appeals. They have strengthened the 
procuratorial work concerning jails and reformatories. 
In the past 5 years, the procuratorial organs throughout 
the province investigated and handled | ,034 cases com- 
mitted again by people released from transformation and 
reeducation through labor, handled 7,910 cases concern- 
ing the appeals of people released from transformation 
and reeducation through labor, and their family mem- 
bers, investigated and handied 21 law-violating cases 
committed by the cadres and policemen in charge of the 
transformation and reeducation, offered some 4,800 
Opinions to correct law-violating behavior emerging in 
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exercising supervision and transformation, and elimi- 
nated some 3,200 potential causes of accidents and — 
danger. [passage omitted] In the past 5 years, the procu-— 
ratorial organs throughout the province accepted for 
handling 151,054 visits and letters of the masses, and 
directly investigated and handled 21,43 1 chem. In line” 
with the arrangements and requirements of the Supreme 
People’s Procuratorate, they completed on schedule the” 
reexamination of the cases exempted from prosecution 
which had been committed before the reorganization of — 
procuratorial organs. Beginning in August 1986, the 
procuratorial organs throughout the province have con- 
sulted some 271,000 files, reexamined 1,547 cases, and 
corrected 181 unjust, false, and wrong cases. 


5. They have participated actively in the comprehensive - 
tackling of public security problems to prevent and 
reduce crimes. In their activities to deal blows to crimes, 
the procuraiorial organs throughout the province have 
always regarded the prevention and reduction of crimes, 
and the protection and promotion of the smooth 
progress of economic construction and reform as the 
Starting and ending poinis of their work, persistently 
paid attention simultaneously to “dealing blows, preven- 
tion, and construction,” and permeate the procuratorial 
work with the efforts to comprehensively tackle public 
security problems. With regard to the problems arising i 
the units where cases have occurred, they offered procu- 
ratorial suggestions in a timely manner, helped | 
establish and improve rules and regulations, stem loop- 
holes, and implement preventive measures. In 1 
alone, the procuratorial organs throughout the province 
helped 450 enterprises recall some 22.6 million yuan of 
cheated money and loans, saved 132 enterprises 
bankruptcy, and helped 483 enterprises stop deficits 
make profits. 


6. They have strengthened the contingent of procu 
rial personnel to raise the political awareness and f 
fessional competence of the masses of procuratori 
cadres and policemen. To establish a contingent 
procuratorial personnel who are loyal to their work 
perform their juties honestly, and to ensure cc 
performance of the function of law supervision, t 
procuratorial organs throughout the province 
implemented conscientiously the principle of “runni 
the police strictly,” and adopted a series of measures 
raise the political awareness and professional compe: 
tence of the masses of cadres and policemen. They t 
always paid attention to strengthening leading boc 
organizationally, and continuously readjusted, 
ished, and strengthened leading bodies. [passage ¢ 
ted] 


Work practice of the past 5 years has enabled us 
uaderstand that only when the procuratorial ¢ 
throughout the province uphold the four cardinal f 
ciples, correctly perform their function of law sug 
sion, and serve socialist economic construction, 
and opening up can they make the procuratorial 
advance along the correct track. Only when they subj 
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themselves to the leadership of party committees and the 
supervision of people's congresses and their standing 
committees can they correctly perform their functions 
and power, and avoid major mistakes. Only when a 
contingent of procuratorial personnel who are loyal to 
their jobs, perform their duties honestly, and do not 
hesitate to sacrifice for their work is established can we 
make sure that procuratorial organs correctly perform 
their function of law supervision. The procuratorial 
Organs throughout the province have scored some 
achievements over the past few years, but there are still 
many difficulties and problems. With the guidance of the 
guidelines of the 13th party congress, procuratorial 
organs throughout the province should follow unswer- 
vingly the party's basic line in the initial stage of social- 
ism, adhere to the principle of “grasping construction 
with one hand and grasping the legal system with the 
other,” regard the protection and promotion of eco- 
nomic construction, reform, and opening up as the 
central task, regard the reform of themselves as the 
motive force, fully perform their function of law super- 
vision, further carry out various procuratorial work, 
serve reform and opening up still better, promote social- 
ist democracy and legal system, and facilitate the devel- 
opment of productive forces. It is hoped that people's 
congresses, and their standing committees and deputies 
will exercise inspection and supervision over the procu- 
ratorial work of the province. 


Northeast Region 


Heilongjiang Increases Border Trade With USSR 
OW 2306190588 Beijing in Russian to the USSR 
1800 GMT 19 Jun 88 


[Text] China's northeastern border province of Heilong- 
jiang is developing border trade and economic and 
technical cooperation with the Soviet Union by different 
ways and means. 


The volume of trade for the first 4 months of this year 
has been (?10 times) higher than for the same period last 
year. In this province. border trade is not just limited to 
trade centers dealing with the Soviet Union. Trade with 
the Soviet Union is also being directly conducted by 
some 30 regional, town, county organizations and pro- 
vincial departments. Enterprises, too, can take part in 
trade with the Soviet Union. 


Moreover, various forms of trade are taking place, such 
as barter trade, economic and technical cooperation, 
building contracts, provision of services abroad, and so 
forth. 


Northwest Region 


Gansu Discusses Economic Development 
HK2406013988 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 23 Jun 88 


[Text] On the afternoon of 23 June, Gansu Provincial 
CPC Committee Secretary Li Ziqi went to the provincial 
party school to report on the provincial party commit- 
tee’s and government's investigation visit to south 
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China, The report was delivered to the study course for 
leading cadres of provincial departments being con- 
ducted at the school, In connection with the province's 
realities, he gave specific views On various topics, under 
ihe general heading “Give Free Rein to Boldness in 
Reforms, Take Advantage of Strong Points and Speed 
Up Their Exploitation,” 


Li Ziqi said: Following the 13th national party congress, 
the CPC Central Committee demanded that we further 
emancipate our minds and further liberate the produc- 
tive forces. We all have urgent aspirations over the 
question of how to achieve development. In addition, 
following the institution of the coastal development 
strategy, the provinces, autonomous regions, and munic- 
ipalities are readjusting their own development strate- 
gies. We too are undertaking explorations in this respect 
and studying our countermeasures. In particular, this 
year the whole province has launched the discussion on 
the productive forces criterion, and all levels have 
demanded that the provincial authorities take still more 
effective measures to promote the development of pro- 
duction. The provincial authorities therefore organized 
an investigation group to visit and learn from south 
China, which spent 20 days in Guangdong Province. 


Li Ziqi then introduced Guangdong's advanced experi- 
ences. He said that, having found the discrepancies in 
comparison with Guangdong, the provincial authorities 
have proposed a specific guideline covering cight 
aspects. | hope everyone will carry out extensive explo- 
ration and contribute their ideas to developing Gansu’'s 
economy. 


Lu Kejian, deputy secretary of the provincial party 
committee, and (Liu Yuhan), member of the Standing 
Committee of the provincial party committee, attended 
the gathering. 


nghai Makes Efforts To Exploit Gold Resources 
OW 2306174088 Beijing Xinhua Domestic Service 
in Chinese 2332 GMT 19 Jun 88 


[By reporter Sun Ninghai] 


[Excerpts] Xining, 20 Jun (XINHUA) — Qinghai Prov- 
ince is intensifying its efforts in exploiting gold 
resources. [passage omitted] 


According to relevant departments, Qinghai is one of the 
provinces which are relatively rich in gold reserves. 
Alluvial gold is widely scattered in ancient and current 
riverbeds as well as in the upper reaches of the Yellow 
River. So far, alluvial gold has been found in over 120 
places in Qinghai. In addition, geological departments 
also found some rich primary gold mines here. [passage 
omitted] 
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The volume of gold from Qinghai purchased by the state — At present, peasants are allowed to excavate gold freely 


in 1987 tripled that of 1985, and the volume purchased —_—in $ix major gold mines in Qinghai. At the same time, 
in the first § months this year doubled that of the same _ forts vc equsententey on wenenes ry of small one 

Saihoeee I omitted) mines, To date 10 of the 16 small gold mines under 
peri passage construction have been put into production. 
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Diplomatic Ties With Israel ‘Impossible’ 
OW2406045088 Taipei CNA in English 0245 GMT 
24 Jun 88 


Text} Taipei, June 24 (CNA) — The Republic of China 
ROC) is impossible to consider establishing diplomatic 
relations with Israel, the Executive Yuan said Thursday. 
[sentence as received] 


In a written reply to an interpellation by Legislator Hsu 
Jung-shu, the cabinet noted that if the Republic of China 
actively pursued relations with Israel, this would greatly 
upset the ROC’s Arab friends. Besides, it is also unlikely 
that Israel would propose the establishment of formal 
ties with the ROC, the cabinet said. 


The cabinet pointed out that Israel recognized the Chi- 
nese Communist regime in 1950 and has secretly coop- 
erated with Peiping in the development of high technol- 
ogy and the transaction of weapons. 


Cabinet Approves Trade Mission to SRV 
7 pod Taipei CNA in English 0313 GMT 
4 Jun 


[Text] Taipei, June 24 (CNA) — The Republic of China 
[ROC] Government has decided to permit a local trade 
mission to visit Vietnam for the first time since the 
communists took power in that country 15 years ago, the 
Board of Foreign Trade [BOFT] announced Thursday. 


The BOFT said the cabinet approved the application of 
the China External Trade Development Council 
(CETRA) in its weekly meeting. The CETRA, the ROC’s 
most influential trade promotion organization, has said 
it plans to send the mission to Vietnam to study market 
and business environment there. 


Vietnam is rich with many industrial and agricultural 
raw materials such as rattan, wood and rubber that ROC 
manufacturers need, a BOFT official said. The ROC in 
turn, can supply Vietnam with machine tools, whole- 
plant equipment and other necessities that the nation of 
50 million urgently needs. 


Local Imports Help U.S. Overcome Trade Problems 
OW 2406021388 Taipei International Service 
in English 0200 GMT 19 Jun 88 


[Station commentary: “Uncle Sam, New Import King on 
Taiwan”] 


[Text] Nobody, absolutely nobody thought it possible. 
Yet, it happened, and economic and trade officials in the 
Republic of China [ROC] on Taiwan are happy by it. 


The miracle is the United States has surpassed Japan, for 
the first time in 25 years, as the top exporter to Taiwan. 
We have not checked the records yet, but it is a good 
guess that the ROC on Taiwan is one of only two or three 
countries in the world whose imports from the U:S. 


TAIWAN 40 


surpass those of Japan. What better proof does anyone 
need to show that Taipei is serious about helping her 
American friends overcome their trade deficit problem? 


The figures for May reveal that the U.S. exported $1.4 
billion worth of goods to Taiwan. That is a couple 
hundred million more bucks worth of goods than Japan 
sold to Taiwan. In the first 5 months of 1988, the U.S. 
exported $6.09 billion worth of goods to Taiwan. That is 
120 percent higher than that for the same period last 
year. Meanwhile, Japan exported $5.8 billion worth of 
goods to Taiwan in the first 5 months of 1988. Japan 
relinquished its title as number one exporter to Taiwan, 
but it still maintains a hefty trade surplus with the island. 
in contrast, the U.S. has suffered the biggest trade deficit 
with Taiwan over the years. 


The good news about the sharp rise in American exports 
to Taiwan brought good news for Uncle Sam’s trade 
deficit. While America’s overall trade deficit with the 
Asian NICS [newly industrialized countries] still showed 
growth, Taiwan's surplus was narrowed by some 50 
percent over last year’s figures. Taiwan’s exports to the 
U.S. grew by only 2.9 percent and were swamped by the 
U.S. imports. 


With what Taipei has been doing to achieve more 
balanced trade with the U.S., it is no wonder that US. 
exports to Taiwan are breaking all kinds of records. In 
the past 2 years, Taipei has slashed tariffs and other 
import barriers, giving special preference to items nor- 
mally purchased from the U.S. Taipei has also permitted 
the Taiwan dollar to appreciate against the greenback, 
making U.S. goods less expensive and more attractive in 
the Taiwan market. 


In a general policy shift, Taipei is now putting more 
emphasis on imports to fuel economic growth at home. 
This is a startling departure from the traditional reliance 
on export-driven growth. The new policy has done 
wonders for American exporters because the ROC gives 
preference to their goods and services when purchasing 
Or signing contracts. 


Sales of such American products as refrigerators, wash- 
ers, dryers, and cars have skyrocketed in the new import 
friendly environment on Taiwan. Sales of U.S.-made 
cars jumped — no, make that leaped — a whopping 800 
percent in just the past year. Who else but Taiwan buys 
so many American cars? And where else but Taiwan 
have American imports surpassed those of Japan? 


Japanese Compensation for WWII Veterans Delayed 
OW2206063188 Taipei CNA in English 0240 GMT 
22 Jun 88 


[Text] Taipei, June 22 (CNA)— The Ministry of Foreign 
Affairs [MOFA] said Tuesday the Japanese Government 
is expected to start paying compensation to the families 
of Taiwanese draftees killed or seriously wounded while 
fighting for Japan during the Second World War. 
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The Japanese Diet (parliament) passed a bill last month 
calling for the payment of 2 million Japanese yen in 
compensation to each of the Taiwanese draftees, a 
MOFA official said. according to the bill, the Japanese 
Government should begin payments July !. 


The official added, however, that because of the lack of 
diplomatic relations between the Republic of China 
[ROC] and Japan, the matter has to be dealt w'th 
through the Red Cross societies of the two countries and, 
therefore, a delay is expected. 


Negotiations on the matter have been underway between 
the Red Cross Society of the ROC and its Japanese 
counterpart and an agreement is expected to be reached 
before September, he said. Qualified applicants should 
then receive the compensation. 


The official made his remarks when meeting several 
representatives of the families of the Taiwanese draftees. 
The representatives petitioned the ministry to ask the 
Japanese Government to start payments as soon as 


possible. 


Initial surveys showed that at least 30,000 Taiwanese 
would be entitled to the benefits. 


Officials Receive Bahraini Minister 
JN2306140688 Manama WAKH in Arabic 1120 GMT 
23 Jun 88 


[Text] Taipei, 23 Jun (WAKH) —Taiwan President 
Chiang Ching Ku [name as received] received in Taipei 
today Bahraini Commerce and Agriculture Minister 
Habib Ahmad Qasim, who is currently visiting Taiwan. 
During the meeting, they reviewed bilateral relations 
and ways to enhance them in the trade field in addition 
to issues of mutual interest. Taiwan Premier Yu Kuo- 
hua and the delegation accompanying the Bahraini min- 
ister attended the meeting. 


On the other hand, the Taiwan foreign minister and head 
of the agricultural commission discussed with Qasim 
ways to enhance cooperation between the two countries 
in the trade and agricultural fields. They also discussed 
the exchange of visits and benefiting from Taiwan's 
experience in these fields. 


Swazi Foreign Minister Continues Official Visit 


Meets With President 
OW2206091588 Taipei CNA in English 1555 GMT 
21 Jun 88 


[Text] Taipei, June 21 (CNA) — President Li Teng-hui 
Tuesday received Swazi Foreign Minister Sir George 
Mbikwakhe Mamba and his wife at the presidential 
office. 


TAIWAN 


President Li first extended his warm welcome to the 
Mambas and said that their visit to the Republic of 
China [ROC] will further cement bilateral relations 
between the Republic of China and Swaziland. 


The president also asked the Swazi foreign minister to 
convey his personal regards to Swazi King Mawat III. 


In response, the Swazi dignitary also conveyed the per- 
sonal regards of King Mawat III to President Li and told 
the Chinese chief of state that he had been deeply 
impressed by the rapid progress of the ROC. 


Mamba was accompanied by Foreign Minister Ting 
Mou-shih during the meeting. Shen Chang-huan, secre- 
tary-general to the president, was also present. 


Signs Extradition Treaty 
OW2206091088 Taipei CNA in English 1550 GMT 
21 Jun 88 


[Text} Taipei, June 21 (CNA) — The Republic of China 
[ROC] and the Kingdom of Swaziland signed an extra- 
dition treaty Tuesday, the fourth the nation has signed 
with foreign countries. 


Foreign Minister Ting Mou-shih and Swazi Foreign 
Minister George Mbikwakhe Mamba, on behalf of their 
respective governments, inked the pact at the Ministry of 
Foreign Affairs [MOFA]. Witnesses at the ceremony 
included Vice Justice Minister Lu Yu-wen, Vice Foreign 
Minister Charles Shu-chi King, Deputy Director-Gen- 
eral Chi Shi-ping of the National Police Administration, 
and Director Chuang Heng-tai of the Bureau of Criminal 
Investigation. 


A MOFA official said that his ministry is negotiating a 
similar treaty with the Dominican Republic in order to 
crack down on criminal elements. 


The nation has signed extradition treaties with Costa 
Rica, Paraguay, and South Africa; both the ROC-Para- 
guay and ROC-South African extradition treaties have 
been effective since June 25, 1987 and 24, 1988 respec- 
tively, after their documents of ratification were 
exchanged. 


Trade Mission Visits Latin America 
OW 2406044988 Taipei CNA in English 0342 GMT 
24 Jun 88 


[Text] Panama City, June 23 (CNA) — A trade mission 
of the Republic of China will visit the Dominican 
Republic June 26-29 to promote Taiwan-made products 
and collect information on the investment conditions in 
that Caribbean nation. 


The mission, headed by Chiang Hsien-hsin, director of 
the Planning Office of the China External Trade Devel- 
opment Council, is composed of 16 representatives of 
Chinese enterprises. They will hold a products show in 
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Santo Domingo June 27 and visit business organiza- 
tions, buyers and authorities concerned during their stay 
in the Dominican Republic. 


The mission is now on a visit in Puerto Rico. After 
concluding the tour of the Dominican Republic, the 
Chinese businessmen will visit Jamaica, Trinidad, Ven- 
ezuela and Colombia. 


Paraguayan Health Minister Arrives 
OW2206084288 Taipei CNA in English 0234 GMT 
22 Jun 88 


[Text] Taipei, June 22 (CNA): Adan Godoy Jimenez, the 
minister for health and social welfare of the Republic of 
Paraguay, and Mrs Godoy arrived in Taipei Tuesday for 
a five-day visit. 


National Health Administration [NHA] Director-Gen- 
eral Shih Chun-jen and officials of the foreign ministry 
greeted them at the airport. 


During their stay in the country, the Godoys will call on 
Foreign Minister Ting Mou-shih, NHA Director-Gen- 
eral Shih Chun-Jen, Vice Economics Minister Hsu 
Kuo-an and Ma Ying-jeou, deputy secretary-general of 
the Kuomintang Central Committee. 


Godoy, 64, former chairman of the Paraguay House of 
Representatives National Defense Committee, is sched- 
uled to depart from the country on Saturday. 


Mainland Flood Relief Goes Through Red Cross 
OW2406044288 Beijing CNA in English 0247 GMT 
24 Jun 88 


[Text] Taipei, June 24 (CNA) — The Free China Relief 
Association has donated U.S.[dollars}] 100,000, through 
the League of Red Cross Societies in Geneva, to the 
victims of mainland China floods. 


The association cabled the Red Cross Federation several 
days ago requesting it to send the money on to mainland 
China. 


The Red Cross Federation replied in a cable that it was 
very happy to send on the money and that the Red Cross 
of China in Peiping had been informed of the relief 
action. 


Immediately after receiving the cable, the ROC associa- 
tion remitted the money to the League of Red Cross 
Societies in Geneva with the hope that the victims of 
floods in the provinces of Fukien, Kiangsi, Kwangtung 
and Kwangsi in southern mainland China would receive 
the donation soon. 
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Mainland Continues ‘Unfriendly Acts’ 
OW2406021588 Taipei International Service 
in English 0200 GMT 21 Jun 88 


[Station commentary: “Liberalization Ball in Peking’s 
Court} 


[Text] Taipei has done its share to ease tensions in the 
Taiwan Strait. Now, it is up to Peking to do something. 
That was the message delivered to Columbia University 
scholars by the Republic of China [ROC] on Taiwan’s 
Government spokesman, Yu-ming Shaw. Shaw, who 
also heads the Government Information Office, was on 
an inspection tour of offices in the United States. 


Shaw told the American scholars that Taipei had kicked 
the ball into Peking’s court, but that so far, Peking’s 
reaction has been anything but friendly. As a result, he 
said, Taipei is finding it difficult to move any further in 
liberalizing its policy toward mainland China. 


Shaw revealed that Taipei is not now actively reviewing 
the mainland policy because of an impasse reached by 
the continuation of certain unfriendly acts by Peking 
Among these, Shaw cited the fact that Peking is still 
promoting the concept of one country, two systems, 
whereby the likes of Taiwan and Hong Kong will be 
absorbed by Peking but permitted to retain their own 
systems for a period of time. Officials in Taipei treat the 
One country, too system concept as nothing but a dis- 
guised attempt to lure Taiwan into a trap. It is a hostile 
takeover any way you look at it, one official said 
recently. 


Shaw also reiterated Taipei’s position that it would be 
impossible for the Chinese on Taiwan to consider further 
liberalizations in mainland policy so long as Peking 
refuses to disavow the use of force against Taiwan to 
settle the unification issue. Just last week an official 
article in the Chinese Communist OUTLOOK magazine 
stated once again Peking’s position that it would not give 
up the idea of using force against Taiwan. The article 
said that Peking could not wait forever for unification 
and that if Taiwan did not seek unification on Peking’s 
terms, force would be necessary. 


Shaw listed another concern in Taipei, the fact that 
Peking still insists on trying to isolate Taipei in interna- 
tional organizations. In organizations such as the Asian 
Development Bank, Peking insists that Taipei be butted 
out to make room for the Chinese Communist regime. 
Shaw called Peking’s behavior unfriendly and a sign that 
Peking is not sincere about its unification offers. Under 
these conditions, Shaw said, it would not be feasible for 
Taipei to expand contacts with the mainland beyond the 
current one-way, from here to there, indirect and unof- 
ficial level. 


Shaw added that the policy of allowing Taiwan Chinese 
to visit families would remain in force but that expan- 
sions of the categories of persons who may visit the 
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mainland has been place on hold. He also said plans to 
permit Taiwan Chinese to attend conferences and other 
international meetings on the mainland are on hold as 
well; that goes for visits from there to here. Shaw said in 
the near future, the government may allow mainlanders 
to attend funerals of Taiwan relatives, but that would be 
the extent of two-way traffic across the Taiwan Strait. 


Whatever the case, Taipei has tossed the liberalization 
ball into Peking’s court. So far, Peking’s play has been 
unsatisfactory. 


Premier Urges More Overseas Chinese 
Cooperation 

OW2406044488 Taipei CNA in English 0240 GMT 
24 Jun 88 


[Text] Taipei, June 24 (CNA) — Premier Yu Kuo-hua 
urged Overseas Chinese Thursday to strengthen cooper- 
ation so that they can lead the worlds economic devel- 
opment in years to come. 


Premier Yu spoke during the closing ceremony of the 
16th World Chinese Traders Convention at the Asia- 
world Plaza Hotel. 


Addressing the meeting, Yu spoke highly of the conven- 
tion, saying that it had contributed significantly to 
drawing Overseas Chinese businessmen to support their 
mother countrys economic development. 


The Republic of China [ROC] on Taiwan, through a 
combination of local and foreign efforts, has in recent 
years realized such impressive economic achievements 
as high economic growth and productivity and low 
inflation and unemployment. 


To further economic development, Yu said, the ROC, 
under the guidelines of internationalization and liberal- 
ization, will improve its economic structure, continue to 
Open its markets, ease current restrictions on overseas 
investment, and diversify foreign markets. 


He said the 21st century will see fast economic develop- 
ment in the Pacific Basin, ““where we have every advan- 
tage.”’ He called on all Chinese businessmen in the world 
to move with the propitious trend so as to become 
pioneers in the world’s future economic development. 


Restrictions on Soybean, Maize Imports Lifted 
OW2306090488 Taipei CNA in English 0257 GMT 
23 Jun 88 


[Text] Taipei, June 23 (CNA) — The Board of Foreign 
Trade Wednesday temporarily lifted restrictions limiting 
the import of soybeans from the United States and maize 
from the United States and South Africa in order to 
increase domestic supplies. 
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Traders may import the two bulk commodities from any 
free country, but the commodities must be returned if 
they are found not to meet national standards, the board 
announced. 


The recent draught in the American Midwest has cut 
soybeans and maize supplies and caused price hikes 
internationally. 


To cope with the situation, the maize importers’ joint 
committee urged the government to broaden import 
sources for bulk commodities, to automatically lower 
tariffs, and to allow private companies to soon construct 
their own harbor warehouses. 


Maize imports before the end of June will be sufficient to 
meet local demand for the following two months, 
reported the committee. 


Paper Says Li Huan Could Be Premier 
HK2306092888 Hong Kong AFP in English 0910 GMT 
23 Jun 88 


[Text] Taipei, June 23 (AFP)—Li Huan, the popular 
secretary general of Taiwan's ruling Kuomintang 
(KMT), could be named premier in a major Cabinet 
reshuffle after the party’s 13th congress next month, a 
newspaper here said Thursday. 


The privately-owned LIBERTY TIMES said mainland- 
born Mr. Li was in a good position to take over as 
premier as authorities may name a mainlander to share 
power with President Li Teng-hui, the first native Tai- 
wanese to become head of state. 


The paper said Mr. Li might stand a better chance than 
Taiwan-born Lin Yang-kang, president of the Taiwan's 
highest judicial body, the Judicial Yuan. 


A public opinion poll conducted by the paper in June 
showed that 61-year-old Mr. Lin—who has served as 
Taipei mayor, Taiwan governor, interior minister and 
vice premier—was the most favored replacement for 
Premier Yu Kuo-hwa, 74. 


Mr. Li, 71, who has virtually led the 2.5 million-member 
KMT after president and party chairman Chiang Ching- 
kuo died in January, ranked second in popularity, 
according to the survey. 


The ruling party is planning a stronger Cabinet headed 
by a dynamic premier to push for various reforms 
endorsed by the congress and win votes in the next 
parliamentary elections scheduled in December next 
year, the paper noted. 


Premier Yu told the mass-circulated CHINA TIMES 
Thursday that he would bring younger and more aggres- 
sive people into his Cabinet if a minor reshuffle is called 
for after the July 7-13 congress. 
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The former Central Bank governor denied that his recent 
visits to rural areas were made to win public support or 
votes among the 1,627 congress delegates who will top 
the list of the KMT’s 180-seat central committee. 


He also refuted “untruthful” reports that there were 
differences between him and the president. 


“The principle I have been observing is to do things 
rather than making publicity for myself,” Mr. Yu told the 
privately-owned daily, adding that 10 years as secretary 
to the late Generalissimo Chiang Kai-shek trained him 
to be very tight-lipped. 


Mr. Yu said he was proud of Taiwan’s economic stability 
during his tenure since 1984, with an annual economic 
growth of over 10 per cent in three years. 


Some parliamentarians and commentators have called 
Mr. Yu’s policies conservative and hampering steps 
towards a more liberal and democratic society. 


Whether he will retain his post has been a major topic of 
discussion as the congress draws closer. 


The opposition-leaning INDEPENDENCE MORNING 
POST reported Wednesday that President Li was con- 
sidering a major Cabinet reshuffle and had asked for 
evaluation of a new premier. 


Several liberal KMT legislators are also collecting signa- 
tures in a petition to the congress, demanding the resig- 
nation of the premier and other conservative top party 
and government officials in a move aimed to “‘consol- 
idate leadership, unify party members, promote democ- 
racy.” 


Yuan Replacing Premier 
OW 2406091388 Taipei CHINA POST 
in English 19 Jun 88 p 8 


[Text] Lin Yang-kang, president of the Judicial Yuan, 

denied rumors that he will replace Premier Yu Kuo-hua 

after the Kuomintang’s [KMT’s] | 3th National Congress 

: July, a Chinese-language newspaper reported yester- 
ay. 


THE UNITED EVENING NEWS said Lin “sincerely” 
favors Yu continue serving as premier at least until the 
1990 presidential election. 


According to the practice in constitutional democracies, 
the term of the premier expires when the tenure of the 
president ends. 


Yu can serve another term if he is nominated by the next 
president, Lin said. 


On the other hand, Yu can run for vice president, he 
said. 
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Lin said he sympathized with Yu who faced difficult 
situations at home and abroad in the past three years. 
Others serving as premier during the period could not 
have done better, he added. 


Lin who served for two years and 11 months as vice 
premier under Yu described his superior as one worthy 


of respect. 


Lin said the premier told him that he wanted to resign 
but that the late President Chiang Ching-kuo turned 
down his resignation then saying “everybody must share 
responsibilities in the face of ever-difficult state affairs.” 


Lin denied newspaper and magazine reports that he is 
hoping to gain the highest number of votes in the 
election for members of the KMT’s Central Committee 
during the party congress. 


In a display of fitness, Lin, 61, climbed up and down 
Taiwan’s highest mountain — the 3,952-meter Mt. Mor- 
rison, also known as Yushan (Jade Mt.) in central 
Taiwan — last Monday, covering a total distance of 20 
kilometers in 13 hours. 


Economics Official Chao Tenders Resignation 
OW2406085988 Taipei International Service 
in English 0200 GMT 17 Jun 88 


[Text] Chairman of the Council for Economic Planning 
and Development [CEPD] Chao Yao-tung has decided 
to quit his post as of | July. His formal resignation has 
been forwarded on to Premier Yu Kuo-hua. However, at 
the time when the ruling Kuomintang’s 13th party 
congress is about to begin, it still remains to be seen if 
Chao’s resignation will be accepted. 


Chao has been under attack recently from lawmakers 
who have demanded that the CEPD chief takes respon- 
sibility for procurement of the railway ai. . switchboard 
projects. Nevertheless, other officials praised Chao’s 
accomplishments and said that he deserved a medal for 
his contribution to the country. As the economics min- 
ister, Chao has closed and merged six state enterprises 
and saved the government several billion dollars. How- 
ever, he still receives threatening phone calls from oppo- 
nents to his policies. Chao added that the government 
did not sacrifice the farmers’ interests during to the 
recent Sino-U.S. trade talks. He also said that he has not 
agreed to allow more imports of agricultural products 
since assuming the directorship of the Sino-U.S. Ad Hoc 
Trade Committee. 


Goverament Committed To Liberalization 
OW2306090688 Taipei CNA in English 0254 GMT 
23 Jun 88 


[Text] Taipei, June 23 (CNA) — The government of the 
Republic of China [ROC] is determined to carry on its 
policy of economic liberalization and internationaliza- 
tion, Legislator Chang Ping-tiao told the 16th World 
Chinese Traders Convention Wednesday. 
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To ensure the smooth implementation of the policy, the 
government will revise relevant laws and regulations in 
order to meet the changing times, Chang said. 


The ROC, with its outstanding economic achievements, 
has become a model for other developing countries to 
follow and many of those countries are striving to 
outpace the ROC economically. Faced with growing 
foreign competition, Chinese traders at home and over- 
seas should cooperate more closely and increase invest- 
ments abroad to further improve competitiveness. 


The World Chinese Traders Convention entered its third 
day of meetings Wednesday with discussions focusing on 
ways to promote marketing efforts overseas and to 
increase Overseas investment. 


Some overseas delegates urged local information product 
manufacturers to cooperate more closely with Overseas 
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Chinese businessmen in exploiting foreign markets, 
especially those for office automation equipment and 
computers in Southeast Asia. 


ROC-made information products, with their reliable 
quality and competitive prices, should be able to make 
easy inroads into Southeast Asian markets which are 
almost totally unexploited, they said. The ROC is one of 
the worlds most important computer suppliers, with 
information product exports estimated to reach U.S. 
$4.5 billion in 1988, up from last year’s U.S. $3.7 billion. 


Other delegates suggested that the ROC substantially 
increase investments abroad by making good use of the 
nations huge foreign exchange reserves, currently esti- 
mated at some U.S. $74 billion. 
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